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@ More than half our 
clients do their investing 
by mail. 


Q We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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For Maximum Results 
— Strike a Balance! 


Certain commodities and services, 
because of their popular appeal and 
moderate price, are best served by “mass” 
publications. Almost everyone is a 
prospect for these things, hence the 
advertiser’s objective is to reach as many 
people as possible. 


There are other commodities and 
services however, which appeal only to a 
limited group of well-to-do people whose 
tastes are far above the average. 


The advertiser who wants the most for 
his money must—in choosing media— 
strike a balance between quantity and 
quality. 


Circulation alone means nothing— 
unless it’s the right kind. Certainly it is 
a waste of money to advertise to people 


who cannot buy your product. But it is 
the height of advertising efficiency to 
use a medium whose readers are known 
to be almost 100% your prospects! 


THE FINANCIAL Wor Lp is an economi- 
cal medium for certain general advertisers, 
because it reaches a group of interested, 
responsive people whose incomes are 
far above the average,—who want the 
best things in life, and who have the 
money to gratify their desires. 


National advertisers of quality 
products can strike a balance in their 
advertising program—and get maximum 
results—by including a quality magazine 
like THE FINANCIAL WORLD in their lists. 


The cost is low,—the waste is neg- 
ligible, and the results are gratifying! 
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SUBSCRIPTION Odd Lots 
S A L E S M E N For over 30 years our standard 


has always been to give the 
WV A N 6 E D small investor the same com- 
plete and helpful service as 
the large investor. 





























EVER was there a time when investors 
were more perplexed than they are now. We cordially suggest you per- 
mit us to send you “Odd Lot 

Never was there a time when Tue FINANCIAL 


W Trading,” a valuable booklet 
ORLD was SO necessary to investors as now. which, besides giving useful 


If you will only capitalize the money- trading facts, contains our 
making opportunities of the present situa- marginal requirements and 


tion, you can earn a substantial sum each commission charges. 


month by lining up new prospects and new 
subscribers for THe Frnanctat Wor1p. 


Before you forget it, write for commission 
terms and full details of our unique selling 100 Share Lots 
plan. In case you are not personally in- 
terested, kindly bring this ‘‘ad’’ to the atten- 2 ( 
tion of some friend who might welcome the John Muir& OQ 
opportunity to represent us either in spare 
time or full time. Members New York Stock Exchange 


| 39 Broadway New York 


BRANCH OFFICES 


* Park Place New York City 11 West 42nd St. 41 East 42nd St. 
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“STEP A LITTLE 
CLOSER, FOLKS!” 


YOU see him in the center of a craning crowd. His counter is 
an upturned box. With nervous gestures, and one eye on the 
cop at the corner, he dispenses his wares. Perhaps... on an 


impulse ... you buy. 


Next week, when you return to get your money back —as 
he so confidently promised—you find your sidewalk salesman 


has moved to fresher fields. 


Unlike the street sharper, an advertised product and ser- 
vice must have permanence. To become successful, it must 
gain the confidence of thousands of people. To remain suc- 


cessful, that confidence must never once be abused. 


You will find many familiar names among the advertise- 
ments in this magazine. Their messages carry no extravagant 
claims. They tell you the truth about the products and service 


which they feature. They are as dependable as an old friend. 


Advertisements are guides to safe purchases. Minutes given to 


reading them are well spent. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Lower stock prices reflect state of mind — Little change in bonds — Steel 

operations sag further — Railroad traffic gains — Gold imports forecast con- 

tinued credit ease — Business failures gain slightly — New building falters — 

Auto output extends gains — Electric production off — Commodity prices 
show slight drop. 


mate peak of the spring rise in trade activity find 

that a declining trend has already begun in a number 
of important lines, confirming previous expectations that 
the early-year gains would be of smaller proportions than 
usual, Even allowing for the fact that a‘large part of 
the recent progress has been purely seasonal in character, 
the general situation has’ shown definite improvement 
during the past three months. 


= weeks which normally should mark the approxi- 


HILE gloom and pessimism have been rampant in 

Wall Street, psychology throughout the remainder 
of the country has been on a higher plane; the probability 
continues to grow that the United States will lead. the 
rest of the world out of the depression by six months to a 
year. Poor earnings statements and similar news. yet: to: 
come are but the history of what we have already ex- 
perienced. Progress must be based on the probabilities of 
the future, not on the actualities of the past. 


Cet 


NDICATIONS are that the railroads are very near 
the bottom of their long decline in earnings. March 
results for the first half dozen or so roads reporting al- 
ready show substantial improvement, with net operating 
income but 6 per cent below the levels of the same month 
of 1930. The decline in February amounted to 53 per 
cent for these same roads. Thus we find that one by one 
the various lines of activity reach bottom and turn up- 
ward, and comparisons should become increasingly more 
favorable as the year progresses. 


TOCK prices still appear to be reaching for bottom, 
S and whether the long expected resumption of a 
definite upward trend comes from around present levels 
or from a point somewhat lower, no one can predict with 
any degree of confidence. Patience is a virtue, particularly 
in times like the present, but those who possess it should, 
a year hence, be glad that they had the courage of their 
convictions. 
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Securities Outlook 


ONSIDERING that the stock 
market has been left without 
any bullish leadership and that it 
is in the midst of a period of poor 
earnings reports, dividend reduc- 
tions and omissions, and almost 
universal pessimism, little more 
could logically be expected than 
its recent action. Once it is re- 
lieved of the pressure of bad news, 
however, it would appear that the 
ground work has been laid for a 
rapid reversal of trend. Indica- 
tions are that the short account is 
larger now than at any time in 
years, and much of it is of the 
‘‘amateur”’ type which runs quickly 
to cover. 

Under the cover of general price 
weakness, long pull accumulation 
of promising issues is continuing. 
Buying is coming from sources 
usually termed ‘‘intelligent,’’ and 
although neither they nor anyone 
else can pick the absolute bottom 
of the market, a year or so hence 
present prices are going to be regarded as 
ridiculous. Although present conditions 
are anything but favorable to the pur- 
chase of stocks in the hope of quick profits, 
they do furnish an unusual opportunity 
to those who would benefit from the im- 
provement which is in prospect later in 
the year. Prospects for sound bonds and 
investment preferred stocks continue 
favorable, particularly in view of the in- 
dicated Federal Reserve policy of money 
ease for some time to come. 
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it is merely a reiteration of the 
statement of policy made Nearly 
two months ago. Whatever th, 
ultimate effect may be, the im. 
mediate result was an improvement 
in the grain market. 

Further two-point decline jp the 
rate of steel operations is a seasona| 
development; freight car loadings 
for the second week jn April 
showed a good increase, the ga; 
being somewhat better than seq. 
sonal expectations. Contracts 6, 
for new building so far this month 
have run below the levels of March 
although a slight gain was registered 

. in the non-residential classification, 
Automobile output is continy; 
its expansion and total April pro. 
duction is expected to amount to 
about 325,000 units, a gain of 1g 
per cent over March. Warmer 
weather has favored retail trade, 
and the general picture of improve. 
ment in the textile situation re. 








Business Prospect 


glace at of the past week 
were, on the whole, constructive. 
Particularly encouraging were the opti- 
mistic utterances of several of our leading 
industrialists, who are not given to 
following ‘‘sunshine”’ movements or ven- 
turing opinions without having support- 
ing data. Announcement that the Farm 
Board will attempt to sell part of its 
surplus wheat abroad was nothing new; 
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ve gotten out of worse traps than this ” 


© ene renee imamate tment mem 


BUSINESS AND EARNINGS BAROMETER 


_ mains substantially unchanged, 
All in all, the developments in 
trade .and industry have beep 
toward improvement, even if slight. Gains 
have been small and progress slow, but 
the movement is apparently in the right 
direction. 
; AAA 
Credit Situation 


IGNIFICANCE of last week’s impor 

_tation of $3.5 millions gold from 

France and engagement of further gold for 

that purpose is that a continuation of the 
(Please turn to page 24) 
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@Bank Clearings...... 
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@Iron and Steel Output . 
@ Automobile Output... 
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EXPLANATORY NOTE 


These tabulations are prapaned 
on the basis of conditions existing 
at the present time, and future 
presentations -will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or, below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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The Spring Rise in Trade Activity 





characterize trade and industry. 
To mention two of the more im- 
portant items, freight traffic is currently 
running about 19 per cent below the 


A LOW rate of activity continues to 


. levels of a year ago, and the steel in- 


dustry is operating at but 49 per cent of 
capacity as against 76 per cent for the 
same week of 1930. Until several weeks 
ago, steel operations were showing an 
upward trend and freight car loadings 
appear “still to be in the ascendency. 
Those movements are the natural ex- 
pectancy for this season of the year and 
the problem becomes one of whether or 
not the improvement has been fully up 
to the proportions which are normally 
witnessed. In other words, just how 
satisfactory has been the spring rise in 
industrial activity? 


Trend of Car Loadings 


Using the four-year period of 1925- 
1928 as a base, we find that average 
weekly freight loadings of manufactures, 
less than car load lots and miscellaneous 
(which for our purpose is a refinement 
upon total car loadings) have usually 
gained about 16 per cent from January 
to April. The average for January 
this year was about 447.7 thousand 
cars, and for the first week in April, 


By RICHARD J. ANDERSON 
Managing Editor, Tap FrnanctaL Worip 


of the same month of 1930, the March 
level was but 18 per cent off from March 
of last year. (Early returns for April 
show some slackening in the rate of 
expansion, with the daily average for 
the first 13 days of the month at $13 
millions as against $14.2 millions for the 
month of March, according to F. W. 
Dodge figures.) . 

The banking factors usually taken as 
indicia of business activity have given 
mixed performances. Total Federal Re- 
serve Bank credit outstanding, for in- 
stance, is now at the lowest levels since 
1924, and ‘‘all other” loans (generally 
regarded as largely representing com- 
mercial borrowing) are at the lowest 
point since June of 1925. Both of these 
items should have been at levels some- 
what higher in the first week of this 
month than for the last week in Jan- 
uary. Lack of vigorous business expan- 
sion has therefore been reflected in an 
absence of demand for credit accom- 
modation. 

Money in circulation has followed its 
usua] seasonal course, but several extra- 
ordinary factors have been partially 
responsible therefor. In the four-year 
period 1925-1928 the gain from the end 
of January to the beginning of April has 
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ranged from $43 millions to $63 millions, 
so that this year’s increase of about $33 
millions is not far below normal. How- 
ever, veterans’ bonus payments have 
helped to swell the total of money in 
circulation and it is also probable that, 
of the substantial funds withdrawn from 
the banks during widespread banking 
failures late last year, all have not yet 
found their way back into deposit 
accounts. 

Although still far below the levels of 
@ year ago, bank debits (checks cashed) 
have given a fairly satisfactory per- 
formance. February’s down-trend has 
been checked, and some rallying tendency 
has been in evidence since then. 


Establishing a Base 


Combining the above factors into a 
composite ‘‘barometer’”’ and using the 
four-year period 1925-1928 as a base, 
allowing for usual seasonal variations, we 
find that general industrial activity was 
about 76 per cent of normal at the be- 
ginning of the year. A slow and irregular 
rise thereafter put the index at 83 per 
cent about the middle of March and for 
the first week of April the figure was 
81 per cent. The two point drop does 
not necessarily establish a definite 
trend, but more nearly represents the 





509.5 thousands were moved—a gain 
of but 13.9 per cent. The performance 
here, therefore, was not entirely satis- 
factory (although diversion of traffic 


natural vacillations of trade activity. 
An unbroken upward trend is too 
much to expect, even in a period of 
vigorous recovery. 





toauto trucks probably accounts some- 
what for the fact that a better showing 
was not made). A gain of about 20 


\ 


Summing up the first quarter’s per- 
formance, we find that business has 
J} made distinct progress, although it 








per cent would have been much more 
gratifying, particularly in view of the 
very low base which was established 
in January. 








_ The usual December-March increase 
In average daily output of steel is 
about 14 per cent; this year the gain 
was 50 per cent, but here again we 
must allow for December’s low base 
and therefore can not regard the in- 
crease as being much more than rea- 
Sonably satisfactory. New building 
(as measured by daily average of con- 
tracts let) furnished one of the bright 
Spots of the situation with a gain of 
about 62 per cent from January to 
March; the usual seasonal increase is 
about 50 per cent. The progress made 
In this field is more clearly shown by 





the fact that whereas J anuary, 1931, 
ontracts were 30 per cent below those 
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must be admitted that the gains have 
not been as large as was gener- 
ally hoped three or four months 
ago. The important question 
now is, what of the future? 

After reaching its peak in 
April, industrial activity in a 
normai year declines in irregular 
fashion to the end of July or the 
beginning ofAugust before again 
turning up for the fall rise. It 
is of more than ordinary impor- 
tance this year that the decline 
into the summer does not 
exceed seasonal proportions. 
(Present expectations are that 
the summer slump will be 
less pronounced than usual.) 
Whether or not merchandise rail- 
road traffic will continue its upward 
(Please turn to page 26) 








Is Copper Facing a Turn? 


OPPER statisties for March show the 
sharpest drop in producers’ refined 
stocks in North and South America 

that has yet occurred following the peak 
at the end of last November of 369,800 
tons. The March decline was 9,400 tons, 
bringing the total down to 354,200 tons, a 
reduction from the peak of about 4 per 
eent. Considering that 100,000 tons may 
be regarded as an adequate normal supply, 
and that this amount represents a re- 
duction of. about 73 per cent from the 
peak, it is apparent that the industry 
still has a long way to go to correct com- 
pletely its statistical position. Looking 
back on the accompanying chart to the 
1921 depression, it may be noted that 
approximately two years were required 
to bring stocks down from 360,000 tons to 
100,000 tons, and it may be pointed out 
that there is very little basis for expecting 
the slope of the decline to be materially 
sharper in the present instance. How- 
ever, this does not mean that the indus- 
try must wait two years for somewhat 
better prices and profits. 

The long irregular decline in produc- 
tion from North and South America since 
the post-war peak of 5,376 tons daily 
reached in April, 1929, has brought out- 
put down to 61 per cent of that level, or 
3,292 tons daily. From the viewpoint of 
balance between supply and demand the 
statistical position has already been 
righted, as indicated on the chart by the 
shaded area for the past four months. 
This has been accomplished in spite of 
greatly restricted consumption; and with 
return of more normal business activity 
the monthly reductions in stocks should 
substantially increase in amount. Once 
this stage is reached, moderately higher 
copper prices canibe maintained, as was the 
case in the latter half of 1921 and in 1922. 
Under this stimulus, profits will show 


By C. C. BAILEY 
Editorial Staff, Tue Financia, Wortp 


some improvement and the securities of 


this group should see higher levels. The 
point must be recognized, however,. that 
in all probability an indeterminate period 
of years will be required to lay the founda- 
tion for a recurrence of another boom 
period for the industry such as was seen 
in 1928 and 1929. 

The sharp decline in copper company 
earnings which has taken place during 
the past year and which is being revealed 
in 1930 annual reports is, of course, trace- 
able to the unfavorable effects of sharply 
lower copper prices and declining con- 
sumption of the metal, both of which 
factors are shown clearly in the accom- 
panying chart. Since the beginning of 
last fall the price of copper has averaged 
close to or slightly below 10 cents a 
pound, and there is little basis at this 
time for predicting any sustained ad- 
vance in the coming few months. Under 
these conditions, it is obvious that only 
the comparatively low cost producers can 
operate with any satisfactory margin of 
profit, even though there is little possi- 





bility of any further important inventory 
losses to be charged against earnings, 
Furthermore, the problem of keeping 
production costs low is much more diff. 
cult than it was one or two years ago, on 
account of the present low rate of operas 
tions, estimated on the average to he 
materially below 50 per cent of capacity, 
Such a low operating rate tends to make 
unit overhead costs proportionately larger, 
Many companies are in a position to keep 
their costs down by careful selection of 
ores for treatment, leaving the low grade 
ore reserves in the ground pending the 
return of more profitable operating condi- 
tions, i.e., somewhat higher copper prices 
and larger consumption of the metal. 

The factors already discussed point to 
a rather protracted recovery for this 
industry, when the turn comes; but it 
must not be forgotten that there still 
remains an: element: :of danger in the 
situation which will not be removed until 
consumption has expanded so as to allow 
a considerably higher rate of production 
by the industry as a whole. The present 
balance between supply and demand has 
been attained through cooperative gentle- 
men’s agreement and has resulted in 
continued operation of a number of units 
at a very small profit margin at the 
expense of sharp curtailment on the part 
of leading low cost interests such as Ana- 
conda and Kennecott. If the present 
high degree of cooperation should be 
strained to the breaking point through 
failure of resumption of more adequate 
consumptive demand in the not distant 
future, the unrestricted working out of 
economic law would result in further 
overproduction and further price de 
clines for the metal. While such a situa- 
tion is not visualized as probable, it is 
perhaps worth while to bear in mind such 
a contingency. 
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What’s Ahead for Department Stores? 









































in net earnings as shown in the 1930 

annual reports of all chain and in- 
dependent department stores are not 
surprising developments in view of the 
depression in most lines of business, 
Curtailed purchasing power which forced 
the cutting of prices throughout the year 
also resulted in smaller unit purchases and 
contributed to increasing operating ex- 
penses, This condition was to he 
expected. What is significant about the 
less favorable operations of the past year 
is that the slump in earnings simply con- 
tinued a series of years of steadily declin- 
ing profit margins. While sales have been 
maintained at fairly stable levels in each 
of the past five years, net income has 
dropped constantly and, conversely, the 
cost of doing business has been rising. 
For an industry to make a poor showing 
while the country was in a period of 
healthy development and growth would 
at least suggest that something is out of 
joint, 


Gin nt ar sales volume and shrinkage 


A Radical Record 


As far back as history goes, merchandis- 
ing has been. a business subject to radical 
and revolutionary changes. The funda- 
mental of exchange has always remained 
but the methods have been so turned and 
twisted that the business hardly re- 
sembles what was once known as “bar- 
ter.” The peddler with his pack who 
probably was the origin of the depart- 
ment store idea gave way to the wagon 
route. Then came the general store, 
followed by the mail order companies and 
the great city department stores which 
even now are being linked together in sec- 
tional and nation-wide chains. What next? 

Many indictments have been thrown 
at the department stores in recent years, 
but few have been so near the truth as 
that of a leading department store opera- 
tor who said more than a year ago that 
“retailers have failed to realize that they 
must contribute to the general prosperity 
by running their business more efficiently, 
thereby lowering operating costs." Here, 
apparently, is the basic weakness of the 
department store as it is managed today. 
They have striven for large sales volume 

Y cutting prices and increasing the 
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service rendered to the consumer. They 
have carried needlessly large inventories, 
made all kinds of concessions on returned 
merchandise and practised the popular 
fallacy that ‘‘the customer is always 
right” to such an extent that net earnings 
have diminished in inverse proportion. 
Keen competition, within and outside of 
the industry, has forced this condition to a 
large extent, but at the same time this 
does not vindicate, the department store 
managers who have operated their 
businesses inefficiently, if not recklessly, 
without regard to economical operation 
and expense policies. 

The downward trend of the profit margin 
of twenty-five of the country’s leading 
department stores, as shown in the 
graph below, indicates that there is some- 
thing abnormal or unhealthy in the de- 
partment store situation. The fact that 
there is hardly an important department 
store in the country which has not reno- 
vated or greatly enlarged its facilities in 
recent years serves only as a clue to the 
problem, Accompanying this change, 
increasing outlays for advertising, window 
dressing and store fixtures and equipment 
have been necessary. Expensive staffs of 
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decorators, style experts, antique and art 
authorities and statisticians have been 
added to already heavy overload. While 
these newcomers tend to keep up the 
prestige of the store they add little to 
actual profits. The factor of manage- 
ment has become of paramount impor- 
tance so far as buying is concerned, for a 
staff that can meet with exactness the 
demands of its clientele and avoid the 
purchase of merchandise which must later 
be sacrificed at a loss, marks the differ- 
ence between success and failure. 


Misled Mergers 


Because mergers have been responsible 
for the successful development of mass 
production in the United States, an at- 
tempt has been made to solve the prob- 
lems of the department stores through 
the organization of large chains, In most 
industrial consolidations the reduction of 
manufacturing costs has been followed by 
lower selling prices, which in turn has 
brought a product within the buying 
range of increasing numbers of customers. 
If goods could be sold in the same manner 
as they are manufactured by machinery, 
the merger principle could be applied with 
profit to the department store, but as the 
human factor must be considered the 
analogy fails to hold. 

To be a lucrative development for the 
stockholder a consolidation of a number of 
department stores should reduce the 
ratio of expense of merged stores. In 
most of the newly organized chains, 
however, a costly overhead is being built 
up in the centralization of management 
and the buying organization where there is 
a holding company. Whether or not the 
savings of consolidated buying will offset 
the increased expenses of maintaining a 
highly paid executive control has not been 
demonstrated and in view of the ex- 
perience of the longer established chains 
of department stores the odds are severely 
against the immediate success of the 
newly organized chain. The inference, 
therefore, is that chain operation has less 
to commend itself in the department 
store field than in any other branch of 
retail merchandising. 

(Please turn to page 26) 
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the fact that a 
constant supply 
of pure water to 
populous areas 
is of vital im- 

















GREAT deal has been written 
A within recent months concerning 

depression proof enterprises, al- 
though, strictly speaking, there does not 
exist an industry which has not in some 
manner or other felt the effects of the 
current depression. In the main, how- 
ever, companies engaged in supplying 
primary necessities have suffered the 
least, with many reversals being confined 
to mere slackening in established rates of 
progress. The business of water supply 
falls in this latter class. 

In many respects the water works 
industry is unique. As a natural resource 
the production and distribution of water 
does not entail the complex problems at- 
tending the majority of business enter- 
prises. Companies identified with this 
industry are not faced with such prob- 
lems as style changes, inventory losses, or 
competition from other products and 
other industries. Water is one of the 
prime necessities of life and its consump- 
tion has continued to increase along with 
the normal growth in population and 
rising standards of living. 


Strict Regulation 


Largely as a result. of its importance to 
the welfare of man, the distribution of 
water has been strictly regulated by the 
various communities and its storage, 
processing and distribution have, in the 
main, been assumed by local govern- 
mental agencies. Even in this country 
where private enterprise has been given 
every encouragement, municipalities have 
been reluctant to delegate the function of 
water supply to private hands. In con- 
trast to the electric light and power busi- 
ness which has been almost wholly taken 
over by non-governmental organizations, 
the vast majority of communities have 
retained control of their water supply 
business. This may be accounted for by 
the fact that the business is a relatively 
simple one, entailing no problems of 
a highly technical nature which muni- 
cipalities are unfitted to perform and by 


& 


portance to the 
health of the 
community and 
necessary for the protection of prop- 
erty against fire hazards. 
Notwithstanding the position which 
this industry occupies in the life of every 
community, many have preferred to 
divest themselves of the function of water 
purveyance where suitable private agen- 
cies are available and we have today a 
number of municipalities which have 
entrusted this business to private hands. 
Of this number the majority have been 
taken over by large holding companies, 
thus obtaining the benefits of financing, 
centralized control, and large scale opera- 
tion denied the small independents. The 
more important water supply operators 
today are included in one of the three 
following holding companies: American 
Water Works & Electric, Federal Water 
Service, or Community Water Service. 


A Fair Return 


Although water supply companies are 
subject to the most exacting forms of 
regulation and control, they have been 
permitted rates which, in every known 
instance, assure satisfactory return on 
capital invested. A majority have to 
their credit unbroken records of growth 
in gross and net earnings. As water is a 
product which enjoys a clearly defined 
and circumscribed market, however, the 
rate of growth of water companies has 
been moderate. Unlike a majority of 
industrial enterprises which have ex- 
tremely elastic markets, water companies 
are forced, by nature of their product, to 
depend for earnings growth on normal 


population increase and operating econo- - 


mies. For this reason, the equity securi- 
ties of such companies have little to 
commend themselves to those seeking 
speculative gain. On the other hand, the 
bonds of these companies rank among 
the highest type of investment issues. 
The senior securities of water companies 
are oftentimes avoided by the lay investor 
due to the possibilities of confiscation by 
municipalities. While it is true that 
many privately controlled companies 


SUFFERS 
LEAST 


By JAMES C. DE LONG 
Editorial Staff, Tue FiNaANciAL Wor.pD 


have been taken over by local govern. 
mental agencies during the past few years, 
such a step has rarely occasioned loss to 
bondholders. Legal precedent has estah- 
lished very clearly defined safeguards 
against property confiscation. The effect 
of droughts likewise cause some concern 
to the prospective purchaser of water 
bonds. Generally speaking, water com- 
panies have established a sufficient 
potential reserve to meet all emergencies 
occasioned by lack of rainfall. During 
the past year when the drought was more 
acute and wide-spread than had been 
experienced in a number of years, 
privately controlled water companies 
experienced no difficulty in maintaining 
constant supply with little or no increases 
in operating expenses. 


Importance of Location 


The most important factor to bear in 
mind in selecting securities of water com- 
panies is the location of properties in 
relation to population. Centers of popu- 
lation are constantly shifting in this 
country with concentration facing certain 
areas while others are experiencing 4 
declining rate of increase or face eventual 
depopulation. Obviously, water comn- 
panies located in communities facing 
decadence will eventually be confronted 
with elimination of markets, loss of 
franchises and reduction in value of 


properties of mere real estate valuation. 

In a subsequent issue of THe FINANctab 
Wortp several sound mortgage bond 
issues of favorably situated water com- 
panies will be analyzed. 
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What Are Minority 
Rail Stocks Worth? 


The tabulation accompanying this discussion includes all of 
the more important railroad companies controlled either by 


other railroads or by railroad holding companies. 


Minority 


rail stocks, such as the Virginian and the Western Pacific, 
where control is held by individuals, families or estates, 
are not included. 


By GEORGE H. DIMON 


Editorial Staff, Toe Financia, Worip 


road stocks are available to the 

general public only in small 
amounts, the floating supply having been 
reduced to small proportions by acecumu- 
lation or exchange offers. Over the 
past ten years, shares of desirable railroad 
companies have tended to become more 
and more concentrated, mainly in the 
strong boxes of large railroads or rail 
holding companies. 

The Transportation Act of 1920 directed 
the Interstate Commerce Commission to 
prepare a general consolidation plan for 
the American railroads. The first I. C.C. 
plan was issued in August, 1921, based 
upon a comprehensive study by Professor 
William Z. Ripley of Harvard. The pub- 
lication of Professor Ripley’s consolidation 
proposals immediately started a heated 
controversy, and appears to have pro- 
vided an impetus for the leading carriers to 
assure themselves of control of the rail- 
road properties which they desired to 
round out their systems. From 1922 on, 
the Van Sweringen brothers, newcomers 
to the railroad field, were active in as- 
sembling a new eastern system. The 
seope of their plan for assembling rail- 
road properties and the speed with 
which they accomplished their aims as- 
tounded even old timers who had wit- 
nessed the feats of the Goulds, Hills, 
and Harrimans. 


A S THE name implies, minority rail- 


Battles for Control 


A large part of the accumulation of 
desirable railroad shares was effected 
through stock market campaigns, and 
there have been a few battles for control 
during the past few years quite as color- 
ful as some which made stock market 
history late in the nineteenth and early 
in the twentieth century. The fight be- 
tween the Taplins and the Van Swerin- 
gens for control of the Wheeling & Lake 
Erie was one of the most notable of 
recent years. 

The process of concentration of con- 
trol is still going on. The Pennsylvania 
Railroad is increasing its interest in the 
New Haven; the Chicago, Burlington & 
Quincy has acquired a large block of 
Gulf, Mobile & Northern stock and is 
seeking control of that road; the Southern 
Pacific has an option on sufficient stock 


to give it control of the St. Louis South-— 


Western and has applied to the I. C. C. 
for authority to acquire this carrier, and 
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so on. Incidentally, this is a good indi- 
cation that some people whose opinions 
should earry considerable weight believe 
that the future for railroads and railroad 
securities is by no means as hopeless as 
it is represented to be in many of the fore- 
casts which are being made today. 

Concentration of control has reduced 
the floating supply of railroad stocks to 
very small amounts in some cases, and 
even where 50 per cent or more of the 
stock of a carrier of medium or small size 
remains outside of the vaults of the con- 
trolling interests, there is often a rather 
thin market for the issue. This makes 
for very sharp fluctuations in the prices 
of minority stocks, and while general 
business and market conditions were 
favorable, resulted in rather high price- 
earnings ratios for such issues. More 
recently, with a declining trend in the 
stock market and widespread pessimism 
as to the future of rail equity issues, many 
desirable minority rails have declined to 
levels materially below their intrinsic 
worth. The controlling companies have 
been and are doubtless still taking ad- 
vantage of this situation to increase their 
holdings at low price levels. 


Renewed Accumulation 


Some direct evidence of this renewed 
accumulation has already been presented, 
and more will doubtless appear during 
the next year. For instance, a recent 
report of the twenty largest stockholders 
of the Erie Railroad showed that the Vir- 
ginia Transportation Company, invest- 
ment subsidiary of the Chesapeake & 
Ohio, had increased its holdings of Erie 
common from 366,300 shares to 660,300 
shares between March 8, 1930, and March 
14, 1931. 

Not only the low levels of prices pre- 
vailing over the last year, but also the publi- 
eation of the second Interstate Commerce 
Commission consolidation plan, late in 
1929, seem to have spurred leading rail- 
road interests to activity in strengthening 
their positions in the lines desired for their 
systems. Most of the major acquisitions 
which have been effected are in conflict 
with the so-called ‘‘final’’ I..C. C. plan. 
It is now certain that this plan was far 
from final, and it is very probable that 
several mergers will be effected within 
the next few years along lines quite 
different from those which the plan 
laid down. 









































The position of the small holder of 
minority rail stock is interesting. There 
is no legal machinery which can be used 
to compel such holders to give up their 
positions in order to effect consolidations. 
Lease agreements can, of course, be 
effected, and where the controlling com- 
pany owns a large percentage of the out- 
standing stock, the assets can be sold 
to the company in control, and the smaller 
company liquidated. However, before 
any such arrangements can be effected, 
approval of the Interstate Commerce 
Commission must be obtained, and the 
I. C. C. has always zealously guarded the 
rights of the minority interests where they 
have any real equity in the property. 
Under such circumstances, a ‘‘freeze-out”’ 
is impossible. In some eases, such as 
that of the Chicago & Alton, stockholders 
may still claim that they have not gotten 
a fair deal, but in this case it is obvious 
that the preferred and common stock 
had no real equity in the property. 


Minority Stocks Position 


When the equity is there, and in sev- 
eral instances of rail minority stocks 
which are currently selling at bargain 
prices it is very substantial, the small 
stockholders are in a very strong position 
when the controlling company wishes to 
inerease its holdings or effect a consoli- 
dation. One of the most important rules 
which the I. C. C. has laid down is that, 
where a certain sum has been paid for a 
block of stock carrying a working or 
majority control of a railroad, the same 
price per share must be offered to 
minority stockholders when the parent 
road desires to increase its interest. This 
is important, as the price paid for a large 
block of stock carrying control is almost 
invariably well in excess of market prices. 
This practice can not be followed where 
the parent road has held control of the 
subsidiary for years, or where control has 
been assembled gradually by small pur- 
chases of stock. In such eases it is the 
usual practice to resort to arbitration in 
order to fix the price of the minority 
stock. This is a comparatively new 
development, but several important prece- 
dents which have recently been estab- 
lished point to increased use of arbitra- 
tion of disputes arising over valuations of 
rail minority stocks in the future. The 
most important arose from the New York 

(Please turn to page 25) 
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UCH is heard nowadays of the 
M impaired credit standing of the 

railroads and particularly of the 
implied threat to the financial soundness 
of our large life insurance companies and 
savings banks since these institutions 
have hundreds of millions invested in 
railroad bonds. There has been much 
loose talk on this angle of the railroad 
situation, as, indeed, there has been about 
almost every other angle. A university 
professor who is well known as an expert 
on railroad matters recently stated in 
a lecture that he had learned that in- 
surance companies and other institutions 
were preparing to sell their railroad 
bonds. 

Some people interpreted this as mean- 
ing that the bond market is faced with 
the probability of wholesale unloading of 
rail bonds of all descriptions by large 
institutional holders. A check-up of the 
largest life insurance companies showed 
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that officials of these institutions have no 
fears as to the safety of their companies’ 
holdings of the better class of rail bonds, 
and that selling has been confined to a 
few junior liens whose position has been 
weakened by developments over the past 
two years. 

The recent market record shows very 
plainly that, while much of what has been 
written and said in recent months about 
railroads and rail investments has made 
no distinction between good, bad, and 
indifferent rail securities, investors have 
been discriminating to an unusual degree. 
It is interesting to note that the price 
averages for high grade rail bonds show 
that the gilt edge rails are currently 
selling not far from the high levels re- 
corded in 1928, which year marked the 
culmination of a five-year advance in 
bond prices. It is this type of bonds 
which constitutes by far the largest part 
of the holdings of insurance companies 














(New offerings aggregating less 
than $1,000,000 are not included) 






NEW BOND OFFERINGS FOR THE WEEK 





and savings banks. Speculative rail 
bonds follow stock market trends, and 
have consequently been rather uniformly 
weak in recent months. Second grade 
rail bonds, of better than speculative 
standing, have declined, in numerous 
instances, to levels which seem unwar- 
rantedly low, having been affected by 
unduly bearish reports and predictions. 


‘Purchases of some of these medium grade 


issues at present prices should prove 
distinctly profitable over the next few 
years. 

The British Council of Foreign Bond- 
holders, which has looked after the in- 
terests of British investors in foreign 
lands for many years, is apparently to 
have an American counterpart. Actual 
and threatened defaults on a number of 
foreign dollar bonds and _ depressed 
markets for these issues have led to the 
formation of plans for an American 
(Please turn to page 28) 





se 














Amount Interest Price Yield 
Name of Issue Offered Date or Basis %. 
a IR a a a! I i a re i ie le ee $32,000,000 Lud ww 5.16 
Associated Telephone Co, Ltd............... fret OES TIN os 5.9.95 9 52 8 Lo ee 2,000,000 M.&S. 101 4.90 
mate memes meectric Co... . 2... ccc ceecesss Ret wee Ee BR 5s ec gae ee 1,000,000 F.& A. 100° 5.00 
NEES OSES ree ee bidg. & bridge 343s........... 1932-60..... 2,600,000 ...... eas 2.50-3.60 
i oa oe ia vine: be we be 0.6) 6 OM first ae SRE re 1,400,000 A.&O, 1 7.00 
NR OO ra er BEG PE ha ved Sere ete 1932-71..... 1,740,000 A. & O. Ser 2.75-4.10 
North Western Refrigerator Line............. = tr. ni gh 1933-39..... 1,080,000 M.&N. 100.4 47~ \4. 75-5.25 
es og GS cli is cbs so 00 ow 0 60) ROE Wiew be we sls 64.015 wi ow sew ose oS 1936-51..... 8,200,000 M.&N. ..... 3.50-3.70 
Santa Barbara Telephone Co.,.....,......... first EOS ru, inion oix-<L |, See 1,180,000 J. & J. 102% 4.84 
SS ES ee oe RMLs ocd We 45's aS ee oes 1932-61 en 10,084,000 } oe ea 3.00-4.40 
(Exce pt in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
ee ee Te ee | a er Rs See iv tata dws Maen ase 1938 $12,500 105 ‘June 1, 1931 
Buffalo & Susquehanna CE so ois's onal OE Eee ee a 100,000 100 June ft, 1931 
Central Cities Telephone Co.................. first lien coll, tr. 6s,.,.-.....- aon ieee Entire 103 Aug, 1, 193! 
Edith Rockefeller McCormick Trust.......... oe eerie, | See 3,000,000 101 May 16, 1931 
Electric Railway Equipment Securities Corp,..equip. tr, 44s,...........+5+ i9ai-40 “ee 23,0 100 June 1, 1931 
German Consolidated Municipal Loan of Ger- 
man 1 s Banks & Clearing Ass’n..... ON, RR eee oe eer ere en” re 583,000 100 June 1, 1931 
Kresge G.s EE ee PIS Er ee SS er ere ee 7 100 % June 1, 1931 
Meline natbiae BDL Ge cw iso ah sabast eee ts arn first a col. ae eee” pecs . 300,000 100 May 1, 1931 
Minnesota Power Co............ perc tee sO arst & —=* os a  etae ee 1986 ides Eatire 108 Oct. 1, itt 
Mull (A. M.) Bid Sacramento, Cal.).,...... OS, aS ee ntire u . 
a peo + eel Mc ens tenacessctad et cee 15,000 100 May 15° 1931 





Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4Hudson & Manhattan — 


A Liberal Income Producer 


many common stocks are selling 

at the present time is a reflection 
in most instances of the uncertainty 
with respect to the maintenance of the 
present rates of disbursements. Current 
market prices of such issues discount 
probable reductions in dividends to rates 
more in line with current earning power. 
There are a few exceptional cases, how- 
ever, Where earnings have been main- 
tained at levels which amply cover 
present rates of disbursements despite 
the fact that the high yield obtainable 
would seem to indicate a downward 
revision. 
road Company falls into the latter 
category, as the common stock is selling 
at the present time to yield approximately 
9 per cent although earnings of $4.69 
per share last year covered dividend 
requirements of $3.50 by an ample 
margin. 


T° E high yield basis on which 


Earnings Trend 


Net income after all charges amounted 
to $2,138,679 in 1930, only slightly under 
the figure reported for 1929 of $2,247,210, 
equivalent to $4.96 per share. Earnings 
in 1929 were at the highest level in the 
past decade and the ability of the com- 
pany to maintain results in a year of 
general depression close to those estab- 
lished in a good year is indicative of a 
satisfactory stability of earning power. 
The number of passengers transported 
showed a decline of 5 per cent over the 
previous year, but railway operating 
revenue decreased only 3.6 per cent. 
Operating expenses were reduced in the 
same proportion with the result that 
operating ratio remained practically un- 
changed at 42.42 per cent as compared 
with 42.40. per cent in 
the previous year. A 
decline in passenger 
traffic was a natural ex- 
pectation in a period of 
generally depressed busi- 
hess with the number of 
riders reduced through 
unemployment and _ its 
effects in curtailing the 
normal traffic to and 
from the shopping and 
theatre districts. 

Hudson & Manhattan 
Railroad Company owns 
and operates a double 
tube tunnel system under 
the Hudson River ex- 
tending from the Hud- 
son Terminal in down- 
town New York to the 
Pennsylvania and Erie 
Railroad stations in Jer- 
sey City and the D., L. 
& W. station in Hobo- 
ken. A second tunnel 
Commences at a point 
between the Erie and 

‘kawanna terminals 
and runs under the Hud- 
son River to Sixth Ave- 
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Hudson & Manhattan Rail-- 


By RALPH E. BACH 
Editorial Staff 
THe FinanciaL WorLD 


nue and Thirty-third Street, New York. 
An extension runs from the Pennsylvania 
Railroad station at Jersey City to con- 
nect at Journal Square with the main line 
of that system. Rapid transit service is 
provided between New York and Newark, 
N. J., trains running through the tunnels 
and over the Pennsylvania Railroad’s 
main line into Newark. On inter-line 
traffic the two roads divide revenues and 


expenses in accordance with traffic: 
agreements. 
Although the company enjoys the 


benefits of municipal growth it is not 
restricted to the 5 cent fare limitations 
of the New York City lines, as it comes 
under the jurisdiction of the Interstate 
Commerce Commission. It is likewise 
free from the political factors which have 
hampered the operations of the city 
traction lines. 

In addition to income from railroad 
operations the company derives a sub- 
stantial revenue as the owner of the 
Hudson Terminal Buildings and adjacent 
property. It is interesting to observe 
that income from all other sources with 


‘the exception of passenger fares showed 


an increase in 1930. Such items included 
income from advertising, car and station 
privileges, and rent of buildings and 
property. 

Excluding last year, the record of the 
company has been characterized by 
steady increases in gross and net income 








Hudson Terminal Building, New York 


since 1920 with the single exception of 
1928. In that year the slight decline in 
revenues was accounted for almost 
wholly by the diversion of traffic caused 
by the opening of the Holland Vehicular 
Tunnel, and the operation of new bus 
lines via this route. The natural growth 
in population together with further 
operating economies appears to have 
offset this factor to a large extent as an 
increase in revenues was experienced in 
1929. Completion of the new Hudson 
River bridge now under construction 
should have no adverse effect because of 
its up-town location. 


Capitalization 


Capitalization comprises a funded debt 
of $76,567,234, of which the main items 
are $57,521,234 first lien and refunding 
5s, series A, due 1957, and $33,102,000 
adjustment income mortgage 5s, due 
1957. The refunding 5s are secured by 
a mortgage on the company’s entire 
property subject to a small prior lien 
and are deserving of recognition as a 
sound investment. Balance of income 
available for adjustment bond interest 
has been sufficient to cover this item 
several times. Interest on this issue is 
payable when earned and is cumulative. 
Share capitalization comprises 52,429 
shares of 5 per cent non-cumulative 
convertible preferred of $100 par value 
(convertible share for share into com- 
mon) and 399,954 shares of $100 par 
common. 

While earnings in the first few months 
have been running below the same period 
of 1930, the latter part of the year should 
witness a more favorable comparison, 
with anticipated improvement in general 
business conditions materializing. As a 
matter of fact, earnings 
have already turned up 
slightly. Gross revenues 
for March were $8,555 
ahead of the January 
figure, and this increase 
was transformed into a 
gain of $23,455 in sur- 
plus after charges. (Ac- 
tual earnings for the 
March q'uarter were 
equal to $1.02 per share 
of common as against 
$1.27 in the same period 
of 1930.) With the fur- 
ther development of the 
territory served, the 
company should experi- 
ence an increase in pas- 
senger traffic in the next 
few years. In addition 
to a liberal income re- 
turn, the common stock 
appears to offer mod- 
erate enhancement pos- 
sibilities and can be con- 
sidered satisfactory for 
inclusion in a conserva- 
tive amount in a diver- 
sified investment pro- 
gram. 
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American Locomotive 4 ng 


At the annual meeting, chairman of 
company stated that outlook for orders 
was not good, but that because of a large 
number of ‘obsolete’ locomotives in 
use in the United States, the ultimate 
results of the company should not be in 
doubt. President of company stated 
that operations were currently at 10 to 
12 per cent of capacity and that orders 
for locomotives on hand totaled 50 
against 190 on June 30, 1930. 


Auburn Auto 4 “B” 


Gyrations of this stock have been the 
sensation of the market recently. After 
reaching a high of 295%, the price sank 
103144 points in eight days. The total 
market value of the closely held shares 
of the company depreciated $19,362,782 
in that time. 





OS 





rn een 


BUY 
GooD 
SECURITIES 


NOW 


each ty aR 











Budd Wheel 4 = 


In announcing earnings of about 20 cents 
a share for the first quarter of 1931, 
officials of the company predicted satis- 
factory business for Budd Wheel this 
year, based on the fact that 87 per cent 
of all automobiles being produced to-day 
are being equipped at the factory with 
steel wheels, either wire or disc, with 
the principal demand for wire wheels. 
In most cases, manufacturers are now 
offering wire wheels at no extra charge. 


Butterick 4 =c” 


Increased revenue from advertising 
brought earnings of Butterick, which 
publishes the Delineator, to a record high 
of 87 cents a share in the first quarter of 
this year, as contrasted with 38 cents a 
share in 1930. The volume of business 
in the sale of patterns compared favor- 
ably with that of last year. Commencing 
April 1 the company guaranteed 2,600,000 
net paid circulation for the Delineator, 
and an advertising rate adjustment will 
be made to compensate for this increase. 


Canada Dry 4 “B” 
P. D. Saylor, president, views the out- 
look for the company with optimism, 
pointing out that net profit for the 
quarter ended March 31 was 4.6 per cent 
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higher than a year ago. Earnings of 91 
cents per share compared with 40 cents 
in the final quarter of 1930, indicating a 
good increase in earning power. ‘This 
reflected little of the expansion program 
inaugurated on March 24 when the price 
of ‘“‘Canada Dry” was reduced about 
20 per cent. This has greatly increased 
the volume of sales, Mr. Saylor states: 
Earnings for the second quarter of the 
current year will be watched with interest 
to see if the company is able to keep up 
its earnings when selling its product at 
lower prices. 


Collins & Aikman 4 =" 


Due to the price declines in raw materials 
used by the company, the fiscal year 
ended February 28, 1931, showed inven- 
tory losses of $870,482, reducing net 
profits to only $106,121 as compared with 
net income of $1,728,000 for the previous 
twelve months. Although not earned, 
dividend payments on the company’s 
preferred have so far been maintained. 
The latest balance sheet reveals a strong 
financial position with a current ratio of 
14.5 to 1 and total inventories amounting 
to $5,156,000, or about $2,000,000 less 
than at the same date a year ago. With 
possibility of recurrence of inventory 
losses such as suffered last year prac- 
tically eliminated, company should re- 
trieve its former earning power with 
improvement in general business con- 
ditions. 


General Electric 4 “_" 


For the first time in many years company 
was forced to dip into surplus for divi- 
dends, with net income for the first 
quarter amounting to $11,488,082, equal, 
after dividends on the special stock, to 
38 cents a share on the common. In the 
first quarter of 1930 net was equal to 50 
cents a share. Orders received during 
the first three months of 1931 totaled 
$60,366,297 compared with $90,397,731 in 
the corresponding period .of last year. 
Sales billed were $61,959,800 and 
$91,205,700 in the respective periods. 
Cost of sales billed, including operating, 
maintenance and depreciation charges, 
ete., amounted to $53,775,239, a ratio 
of 86.7 per cent compared with $80,- 
590,000, or 88.3 per cent, in the March 
quarter of 1930. 


Graham-Paige Motors 4 “Cc” 


Although business continued to run 
materially below 1930, Graham-Paige 
realized a net operating profit of about 
$65,000 in March compared with a loss 
of approximately $240,000 in the two 
preceding months and a loss of $180,000 
in March, 1930. For the first quarter, 
the company will report a loss of ap- 
proximately $175,000 as against a loss 


_ of $489,480 in the first quarter of 1930. 


— 


Great Northern 4 “Pp 


Official estimates place net operating 
income of Great Northern for the first 
quarter of 1931 about $274,000 above the 
corresponding period of 1930. Mr. 
Ralph Budd, president, stated that his 
road is not suffering from competition 
any more at this time than in 1928 and 
1929, when business was at its peak, 
New forms of transportation are not 
developing additional business for 
themselves to any considerable extent 
in the Northwest, according to Mr. 
Budd. ; 


Gulf, Mobile & Northern4  “C” 


Mr. Edward N. Brown, chairman of the 
St. Louis-San Francisco, has withdrawn 
his application to the Interstate Com- 
merce Commission for permission to act 
as director of the Gulf, Mobile & North- 
ern, having been advised by the finance 
director of the I. C. C. that the com- 
mission would not, in his opinion, ap- 
prove the application. The St. Louis 
San Francisco and the G., M. & N. com: 
pete on traffic to Mobile. As two direc- 
tors of the Burlington were authorized 
to sit on the Gulf, Mobile & Northern 
board, this would appear to foreshadow 
approval of the expected application of 
the Burlington to acquire control of the 
G., M. & N. 





Hudson Motor 4 “Cc” 


A contract for 1,000 Essex automobiles 
for use by the Post Office Department 
has been awarded to the Hudson Motor 
Car Company. This is one of the largest 
government contracts placed since the 
war. 


Industrial Rayon 4 — 


Net income for the first quarter amounted 
to only $13,363 as compared with a net 
profit of $359,439 for the corresponding 
three months in 1930. On a per share 
basis these results are equivalent to 
7 cents and $1.80, respectively. These 
earnings contrast rather sharply with 
the bullish statement issued by the com- 
pany’s president on March 12, 1931, 
when it was stated that plants at Cleve 
land and Covington had been operating 
at 100 per cent capacity during 1930, and 
were continuing at that basis, and that 
inventories represented only 50 per cent 
of production of both plants. While 80 
far the company has made two disburse 
ments of $1 each on the common stock, 
this by no means indicates that the 
stock is on a $4 annual dividend basis; 
and assuming continuance of prevailing 
price conditions in the rayon trade, a 
early omission of payments on the com 
mon would not be surprising. The 
treme fluctuations in the market price of 
the common strongly suggest manipula 
activity in this issue. 
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Ingersoll-Rand 4 “B” 


Company’s stock declined 25 points in 
two days upon publication of 1930 earn- 
ings report showing that net income had 
dropped 54 per cent from that of the 
preceding year, and that earnings per 
share of common stock had been reduced 
from $10.50 to $4.72. The company, 
which manufactures air compressors, 
mining and quarrying machinery, oil 
and gas engines, and oil well gas com- 
pressors, was hit during the past year by 
the slackening of activity in these 
branches of industry. 


Intern’! Business Machines4 “A” 


Introduction of new lines helped the 
company to show a 5.2 per cent gain in 
earnings in the first quarter of this year 
over last. Per share earnings of $2.72 
were the same as in 1930, and were nearly 
double the quarterly dividend require- 
ments of $1.50. 


—* 


Sales for the first quarter were reported 
about 25 per cent below the volume ob- 
tained during the corresponding period in 
1930. This development induced the 
company to reduce substantially its 
personnel and to install new machinery 
permitting higher efficiency with lower 
unit operating costs. 


International Printing Ink 4 


Kennecott Copper 4 “B” 


Nineteen-thirty earnings after deprecia- 
tion but before depletion and inventory 
adjustments were equal to $1.66 a share 
in comparison with $5.54 in 1929. In- 
ventory adjustments were charged against 
surplus instead of against earnings, and 
if the latter course had been followed net 
per share would have amounted to 85 
cents. Since it is almost certain that the 
current rate of earnings is below the 
averate rate of last year (excluding in- 
ventory losses), it is not improbable that 
directors may give consideration to fur- 
ther reduction in the dividend rate which 
is now at $2 annually. 


Kimberly-Clark 4 “= 


Business of this second largest manu- 
facturer of book and rotogravure paper in 
the country moved upward in the first 
three months of this year when it earned 
96 cents a share compared with 75 cents 
in the final quarter of 1930. A year ago 
the corporation earned $1.39 in the first 
three months. The quarterly dividend 
of 624% cents is being well covered. 


Kinney (G. R.) 4 “Cc” 


Continuance of the depression, decline 
in sales volume, and uncertainty as to 
the return of normal conditions prompted 
the management to omit dividend pay- 
ments on both common and preferred 
stocks in order to conserve surplus. 
Sales during the first quarter of the 
current year were 20 per cent below last 
year’s level; but net results were better, 
due to improved methods of production 
and distribution. Company caters prin- 
Cipally to the trade with families in the 
Industrial and farming districts, whose 
purchasing power sustained a sharp 
shrinkage during 1930. 
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HIGHS vs. LOWS 


A clear indication of the general 

_ Character of activity in the stock 
market recently is given by a day- 

to-day compilation of the number of 

issues making new high prices and 

new low prices on the New York 

Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
a ] 85 
ee None 109 
Me Us we os l 72 
| 3 52 
ea | 2 107 
| a ] 143 
Magma Copper 4 = 


Although 1930 earnings of $2.50 a share 
would indicate coverage of the present 
$2 dividend rate, the report for the first 
quarter showing 27 cents a share, as 
against dividend requirements of 50 
cents, leaves it an open question whether 
further modification of the rate is not in 
prospect in the coming months. Cost of 
production in the first quarter, including 
depreciation, was reported at 8.8 cents 
per pound. 


Mathieson-Alkali 4 ‘ “~~ 


The price war in caustic soda and soda 
ash which started in December, and 
depressed prices for these chemicals for 
the 1931 contract business, was reflected 
in company’s profits for the first quarter. 
After prior charges and a conservative 
allowance for depreciation, per share 
earnings amounted to 39 cents, as against 
76 cents for the first quarter in 1930. 
According to the management’s statement 
the volume of business has been satisfac- 
tory, especially during the month of 
March, and a gradual return of prices to 
1930 levels is anticipated. 


National Biscuit 4 ay a 


Business of this largest unit in the baking 
industry is holding up well, the common 
share earnings of 70 cents in the first 
quarter of this year being the same as in 
the corresponding period of last year. 
These earnings just cover the next quar- 
terly dividend of 70 cents, which has been 
declared payable July 15. 


North American Aviation4 “C” 


Eastern Air Transport, Inc., a subsidiary, 
carrying mail from New York to Miami, 
surpassed all previous records in March, 
when 87,227 pounds was transported. 
This is nearly 20 tons more than went 
over the route a year ago. Earnings per 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
i...... Sound Bonds ......25 
Il.... Sound Preferreds .... 
lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








_ reduction. 


share of the parent company were 9] 
cents in 1930, the shares being quoted 
currently at about ten times this figure. 


Packard Motor 4 <— 


Company’s earnings for the first quarter 
were equivalent to less than one cent a 
share, which compares with 17 cents in 
the same three months of last year. The 
shares are selling currently at a price to 
yield 13 per cent, indicating some appre- 
hension on the part of Wall Street as to 
whether the 60 cent annual dividend will 
be maintained. 


Paramount Publix 4 “RB” 


Stock is currently selling at a price to 
yield 11.5 per cent, indicating that the 
market is discounting a possible dividend 
Adolf Zukor, president, re- 
fused to commit himself on the subject 
at the annual meeting last week. He said 
that earnings were up in the second 
quarter, with foreign business running 
well ahead of last year, but that American 
business was hit in industrial centers 
where employment conditions were un- 
settled. 





BUY 
GOOD 
SECURITIES 


NOW 





Pennsylvania Railroad 4 “47 


As was expected, regular dividend of $1 
a share has been declared payable May 
29 to holders of record May 1. The road 
has adopted a new 152-pound steel rail 
for main line use which will replace the 
present 130-pound standard. The new 
rail has been worked out to sustain 
100,000-pound axle loads at a speed of 
100 miles per hour as compared with 
present requirements of 80,000-pound 
axle loads at 80 miles per hour. 

| 


Punta Alegre Sugar 4 “Dp” 


Due to highly unsatisfactory price levels 
in the sugar industry the plan for the re- 
organization of the company as devised 
last year has had to be abandoned as 
being unworkable. It was reported that 
at current sugar prices the 1930-31 crop 
would not yield enough to liquidate the 
bank loans contracted for the harvesting 
of this crop. To keep the company 
operating and to avoid complete bank- 
ruptcy, a new plan has been worked out, 
and the holders of notes, bonds and stock 
have been asked to redeposit their securi- 
ties under a new agreement. It was said 
that the Chadbourne plan for stabiliza- 
tion of the sugar industry gives some 
hope of a return of the industry to a 
more normal basis. 


U. S. Pipe & Foundry 4 “B” 


At the recent annual stockholders meet~- 

ing the president stated that operations 

so far this year have about covered com- 

mon dividend requirements, at the $2 

annual rate, and that orders on hand 

April 1 were sufficient for 5 or 6 weeks 
(Please turn to page 31) 
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NARNINGS reported by Colgate- 
Palmolive-Peet for 1930 made a 
very satisfactory showing as con- 
trasted with 1929 results, despite the 
lower sales volume which was experienced. 















prices of its products to stimulate buying 
and meet competition. Sales volume, 
however, failed to gain sufficiently to 
offset the lower prices, due to the unusual 
degree of business curtailment which 
resulted from the hand-to-mouth buying 
policy adopted by retailers. 

The management was successful in 
maintaining a good profit margin, aided 
by the fact that the decline in raw ma- 
terial costs was substantially greater than 
the reduction in prices of finished prod- 
ucts. Benefits were also realized from 
operating economies effected late in 1929, 
while foreign subsidiary operations ac- 
counted for a substantial portion of the 
company’s annual business. 

The business of Colgate-Palmolive-Peet 
represents the successfully coordinated 
operations of several soap makers which 
had been in business for over a century. 
Besides owning six domestic plants and 
maintaining branch offices in all leading 
cities in this country, a substantial 
foreign business is also carried on. With 
the growth in foreign business the com- 
pany formed a number of foreign sub- 
sidiaries which are wholly owned. The 
subsidiaries in Cuba and South America, 
in which the company has a 51 per cent 
interest, operate factories wherein the 























































































































































































Washington and 
Suburban Companies 


(Washington, D. C.) 


5%% Collateral Trust 
Gold Bonds 


Due March 1, 1941 


Tax Refund in California, District 
of Columbia, Maryland, Massa- 
chusetts and Pennsylvania. 


Complete circular on request, from which 
it will be noted that: 


These Bonds will be secured by deposit 
with the Trustee of approximately 84% 
of the common stock of Washington Gas 
Light Company and the entire capitali- 
zations of Alexan Gas Company and 
Washington Suburban Gis Company. 


Washington and Suburban Companie: 
will also own over 99% of the non-voting 
participating preference stocx and 9% of 
the common stock of New York and Rich- 
mond Gas Company which serves com- 
munities in Staten Island, New York. 


Price 97 and interest, 






























































































































































During the year the company reduced - 





yielding over 5.90% 


Harris, Forbes & Co 


Pine $t., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 

























































4 Colgate-Palmolive-Peet — 


A Soap Leader 


By GEORGE E. 
Editorial Staff, Tae FinanctaL WorR.LD 


ANDRESEN 





principal items of Colgate and Palmolive 
lines are manufactured. 

The company’s record over a period of 
years, as shown in the appended tabula- 
tion, reflects the consistent application of 
sound management and an ability to show 
unusual stability in sales and earnings 
despite business depressions. Success 
may be attributed to the business of 
selling a practical household necessity 
under a nationally advertised trade name 
at a relatively fixed price. Of all the 
products used in the home, soap un- 
doubtedly commands the largest usage, 
and of the soaps distributed in this 
country, ‘“‘Palmolive’”’ is among the 
Jeaders. The company’s products also 
include industrial soaps, glycerine, tale, 
perfumes and toilet preparations. Most 
of the products are sold under nationally 
advertised trade names, but others are 
made for distribution under private 
brands. 

While maintenance of a good profit 
margin bespeaks the successful applica- 
tion of sound merchandising methods, 
balance sheet figures as shown in the 
accompanying tabulation give evidence of 
the company’s capable management and 
its ability to maintain a sound financial 
position during an abnormal business 
period. 

During the past year the company 
pursued a policy of conservative expan- 
sion. Operations were extended to Po- 
Jand and Switzerland, where the com- 
pany’s products will be manufactured by 
local soap makers under Palmolive super- 
vision. Construction or purchase of 


| plants in these countries was deferred as 





the management deemed it advisable to 








Statistical Position 





Capitalization: 
Funded debt... None 


Preferred Stock. 300,000 shs. 
Common Stock. 3,000,000 4 


Authorized _ Outstanding 


None 
172,700 shs. 
1,999,970 shs. 


As 0 As of 
Financial Position: Dec. 31, 1930 Dec.31,1929 











Current Assets...... $35,881,174 $34,026,354 
Current Liabilities. .. 5,932,708 6,717,572 
Working Capital.... $29,948,466 $27,308,782 
SAS 6.1-to-1 5-to-1 
Inventories......... 17,630,412 17,924,496 
Cash and Mi arketable 

Securities........ 6,909,184 6,717,479 
Earned Surplus..... 15,768,575 12,334,489 
Record of Growth—Years ended December 31: 
Net Per Profit 
Sales Income Share Margin 
1930. . $98,601,661 $8,550,055 $3.76 8.65% 

1929. . 100,560,689 8,910,631 4.03 8.86 

1928.. 104,534,371 6,212,156 2.67 5.95 

1927.. 100,089,017 8,279,485 3.69 8.25 

1926. . 101,473,841 6,390,793 2.78 6.33 

1925.. 98,838,122 5,714,058 2.38 5.76 
Average..... eos $3.22 7.30% 

AAA 
Recent Market Price...... $47 
> eS ee eee ae 2.50 
a8. xc HA ed 5.3% 
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in Chicago 











wait until business has been developed 
sufficiently to warrant more intensive 
activities. Meanwhile, absorption of 
Kirkman & Son of Brooklyn, New York, 
will doubtless prove a notable develop- 
ment inasmuch as it will not only enlarge 
the manufacturing operations of Colgate- 
Palmolive-Peet but will also greatly im- 
prove the company’s distribution facili- 
ties in the eastern section of the country, 
Heretofore, limited eastern facilities re- 
stricted the profitable distribution of the 
company’s products because of freight 
rate barriers, The consequent reduction 
in shipping expenses and possibilities of 
larger sales volume should result in a 
wider margin of profit on the products of 
the company. 

When consideration is given to the 
salient factors as outlined above, the 
dominant position which the company 
holds in its field and _ possibilities of 
growth in future sales and earnings, it 
appears that the stock merits a good 
speculative-investment rating. 


Vv 
A New Business Book 


STOCK GROWTH and DISCOUNT TABLES 


By S. E. Guild. 300 pp. 
lishing Company, Boston. 








Financial Pubs 


$25. 


HIS volume on a new subject presents 

a series of tables for ascertaining the 
investment return obtainable from the 
common stock of growing companies, 
and is roughly comparable to bond yield 
tables. 

“Price to Yield 5 per cent (or some 
other rate) to Maturity” has been the 
phrase in use for many years now in the 
purchase and sale of bonds. For stocks 
there has been no equivalent. The 
prospective investor may know the cur- 
rent price, the dividend rate, and the 
earnings per share of a stock. He may 
study the past record and future pro* 
pects of the company and estimate its 
rate of growth in earnings. With allthis 
information, however, he still has no 
idea of what such a stock would yield 
him over the next two years, for example, 
if his estimate is correct. 

This book should prove to be a real 
step forward in enabling investors to 
ascertain what stock prices are discount- 
ing when reasonable estimates are applied 
to current prices. The author is a mem 
ber of the investment counsel organiza- 
tion of Scudder, Stevens & Clark. 
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“Pennsy” is celebrating its 85th birth- 
day. That is an age which one usu- 
ally would call old in the order of life, 
but not so with this one of our premier 
railroad systems. With Pennsylvania 
engaged upon an elaborate expansion 
plan, principally electrifying a great part 
of its main line, the grand old railroad is 
still young in spirit. With the same vision 
it started with back in 1846 it has no time 
to croon sadly over a temporary depres- 
sion, but is looking forward to the inevit- 
able revival. This confidence comes 
naturally to its management, accustomed 
as it has become to the periodic setbacks 
which beset a growing country. 


Sates in dollar volume for 47 chain 
stores have fallen off about 5 per cent. 
Yet this decline can not be said to truly 
represent any shrinkage in bulk sales. 
What it reflects is the effect on the dollar 
receipts of the sharp decline in prices for 
those necessities intimately entering into 
the cost of living and which the chains 
have passed on to the customers, a sensi- 
ble and shrewd business move. It is well 
to point this out as otherwise the decrease 
in dollar sales might be construed by those 
who do not look behind the figures as 
another hole in the depression doughnut. 


Ix NAMING Richard Whitney to succeed 
himself as head of the New York Stock 
Exchange, the nominating committee 
acted wisely. A more popular selection 
could not have been made. Upon his 
shoulders fell a burden with which few 
heads of that organization have had to 
contend, that of piloting it through one of 
the sharpest and keenest market depres- 
sions it has experienced in its entire his- 
tory. Throughout it all he kept his head, 
resisting all efforts to deflect the Exchange 
from continuing to act as a free market. 
Likewise under his régime important re- 
forms have been inaugurated to further 
raise the high standard of trading ethics. 


Hoar makes us eager for the speedy 
recovery of prosperity, but the fatural 
process of correction operates on hard 
actualities and not on the basis of senti- 
ment. Appreciating the existence of this 
fact it can be said that the two noted 
English economists are well within con- 
servative bounds when they express the 
opinion that the upturn will come slowly. 
Both Sir George Paish and John Maynard 
Keynes have expressed such views. In 
arriving at their conclusions one situation 
they overlook is that industry has 
reached such a low level that by compari- 
son any improvement will look rosy to a 
distressed world, and once the turn has 
come the speed of recovery is something 
none is prepared to gauge in advance. 


Avrer working patiently on the problem 
of overproduction of sugar, Thomas L. 
Chadbourne has succeeded in bringing 
the leading sugar-producing countries 
ito a common agreement to stabilize 
the industry. Such artificial methods do 
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not usually 
prove success- 
ful, but in this 
instance the 
attempt is 
made when the 
commodity is 
already so low 
that it could not drop much further with- 
out touching the vanishing point and 
therefore the element of discount and time 
for recuperation may aid in the success 
of this plan. Like the girl in the question, 
the time and place is appropriate. 





W uen it was announced that Halsey 
Stuart & Company dropped out of the 
financial picture of Fox Film to be re- 
placed by the Chase banking group, 
underground rumors hinted friction be- 
tween these two interests but gave no 
definite reason therefor. It was left to 
Ralph Hendershot, financial editor of the 
New York World-Telegram to come forth 
boldly with the statement that the rub 
was all about the difference in accounting 
practices. Under a revised audit the 
Fox earnings appear much less than what 
had previously been reported. The differ- 
ence explains the low market price of Fox’s 
stock and may result in a heated contro- 
versy among dissatisfied shareholders. At 
a time when investors are in a downcast 
mood such situations do not contribute 
toward allaying their state of mind.' 


Senator Rosert F. Waener of New 
York urges the raising of $40,000,000,000 
in order to maintain high wages. A 
labor authority contends that the sound- 
est means of restoring prosperity is for 
the employers to increase labor’s compen- 
sation instead of cutting it down. Neither 
points out how this can be done without 
impoverishing Peter to pay Paul. In 
periods of depression few are spared 
from their share of sacrifices which be- 
come necessary to retain solvency and 
labor is not among the exceptions. We 
can only hope that business soon will 
mend sufficiently to prevent a prolonged 
wage readjustment. 


Tar capital has been hit far worse than 
labor up to the present time is indicated 
in the cuts and omissions in dividends. 
If capital can earn only a pittance upon 
its employment, how can it be encouraged 
to provide funds for expansion of indus- 
try? It certainly can not be drafted to 
finance wage scales that business itself 
can not meet out of its profits. 


Ix Frsruary the Class 1 railroads, in 
which are included all the major systems, 
earned only 1.67 per cent on their invest- 
ment. This income is less than that re- 
turned by the gilt-edged securities, less 
than Uncle Sam pays on his obligations, 
and his credit is par excellent. It is high 
time that the millstone of overregulation 
is lifted from the back of the railroads. 
This is a duty which Congress owes to the 
people whose livelihood is vitally inter- 
locked up with the fortunes of the railroads. 














John Hancock Setkegep went 
$100 every month 


from age 65 on 
as long as he lives— 


the real story of a 
real transaction 


A man 52 years old 
is guaranteeing himself a life in- 
come by making moderate monthly 
payments toward a Life Annuity. 

After 65 these accumulated de- 
posits will provide him an income 
of $100 every month as long as he 
lives, 

The Annuity has solved his life 
income problem, It can solve yours. 
The amount of your deposits can 
be arranged to comply with your 
circumstances and your ideas for 
future income—which may be $50 
a month or up to as much as you 
can arrange for, And the younger 
you are, the smaller your annual de- 
posits up to the year of retirement. 

Our booklet,“ You can have an in- 
come as long as you live,” explains 
the Annuity. Let us sendyou a copy. 











LIFE INSURANCE COMPANY 


OF Boston, MassacHusETTS 





Inquiry Bureau 
197 Clarendon St., Boston, Mass, 


Please send me your booklet, “‘You can 
have an income as long as you live.’ 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- | 

sification. Orders executed for 


purchase or sale of odd lots, 
as well as in regular 100 share 


lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON @ RUBBER 


Members lI 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—-PRIVATE WIRES—California 
New Orleans — 
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~ OUTLOOK 
FOR THE 


FERTILIZERS 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, THe FinanctaL Worip 





“ACH succeeding crop year carries 
with it a further dissipation of 
soil fertility in this country, and 
this process will finally lead to complete 
sterilization if not counteracted by crop 
rotation or modern scientific fertilizing 
methods. Introduction of artificial fer- 
tilizers tends in a large degree to offset 
soil depletion attending commercial plant 
growth, and more intensive farming 
methods have necessitated increasing use 
of this product. While the composition of 
commercial fertilizers include many in- 
gredients the basic substance of all blends 
is nitrogen, an element indispensable to 
plant life. 

During..the period before the World 
War, Chilean natural nitrate of soda 
occupied a more or less monopolistic 
position in ‘this field, but subsequent 
progress of science and chemistry de- 
veloped a number of synthetic nitrogen- 
ous products which are considered equal 
to the natural product. Today the 
synthetic product has quantitatively far 
outdistanced the Chilean product and the 
capacity of the former is practically un- 
limited and fixed only by existing demand. 
The annual capacity of chemical nitrogen 
production facilities in the United States 
rose, from 87,000 tons in 1919 to about 
300,000 tons in 1931, with an actual 
production of only 140,000 tons for the 
year 1930. This supply is increased by 
the Chilean natural product which 
enters the country duty free and by other 
artificial fertilizers imported from Eu- 
rope. The prices of the latter are con- 
trolled by the European Nitrate Cartel 
and some special products of this group 
are subject to tariff duties. It appears 
unlikely that the domestic fertilizer 
manufacturers could obtain effective 
tariff protection against foreign competion 
inasmuch as such a procedure would add 
to the burdens of the farmer. 











Low Earning Power 


Under these conditions, supply of fer- 
tilizers is and will be more than ample as 
compared. with actual and prospective 
demand. However, despite the absolute 
necessity of these products for intensive 
and efficient farming, the fertilizer in- 
dustry earned an average of but 4 per 
cent on invested capital for the season 
ended June 30, 1929, and 3.8 per 
cent for 1930, with less expected for the 
current fiscal year ending June 30, 1931. 

For the current season a decline of 
about 25 to 30 per cent is anticipated in 
the consumption of fertilizers as com- 
pared with the previous twelve months. 
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Recently the New Orleans Cotton Ex- 
change reported that governmental tag 
sales in ten Southern states for the eight 
months ended March 31, 1931, amounted 
to only 2,175,731 as against 3,254,611 
for the like period of the last season, a 
decline of 33 per cent. Reports from other 
parts of the country reveal similar de- 
elines in demand. Experts of the Eu- 
ropean Nitrate Cartel have estimated the 
drop in total world consumption of fer- 
tilizers for the current season at ap- 
proximately 25 per cent from the 1930 
tonnage, which is more or less in line with 
the decline witnessed so far in this 
country. 


Principal Customers 


The reasons for this downward trend 
are to be found in the unsettled con- 
ditions of the entire agricultural industry. 
The principal customers for commercial 
fertilizers are the cotton, tobaeco, potato 
and truck farmers. In the first three 
staple products we had an exceptionally 
good crop last year, with sharply declin- 
ing prices following: the trend for all 
agricultural commodities. With no 
change of the price level in prospect in 
the near future, the purchasing power 
of the farmer remains sharply curtailed 
and for the 1931 crop he has been forced 
to cut his expenses wherever possible. 
One of the first items to be reduced is 
purchase of fertilizers; more so as he is 
generally unable to obtain any credit 
facilities for the purchase of this com- 
modity. 

Furthermore, after overproduction and 
falling prices, there invariably follows a 
decrease in acreage which automatically 
diminishes the demand for fertilizers. In 
the current year this development has 
been fostered by the policies and educa- 
tional campaigns of the Federal Farm 
Board as expressed in its slogan ‘‘Grow 
less—Get more.’ This campaign, which 
is especially directed at wheat and cotton 
farmers, and also applies to tobacco 
producers, is bound to have an adverse 
effect upon the business of the manu- 
facturers of commercial fertilizers. Hence, 
decreased acreage and curtailed pur- 
chasing power of the farmer with insuffi- 
cient credit facilities for the purchase of 
fertilizers, are the principal reasons for 
the falling off of demand. 

Conditions in the industry itself have 
improved slightly and there are indica- 
tions of a closer cooperation between the 
leading manufacturers with production 
held closer to prospective demand. 
Since its establishment a few years ago, 


the National Fertilizer Association has 
been working with the manufacturing 
groups in planning schedules to guard 
against unhealthy overproduction. In 
addition, it carries on an educational 
campaign among the farmers and has 
become an important factor in stimulating 
the use of commercial fertilizers. 
However, despite reduced production 
schedules for the current season, demand 
has shown such a shrinkage that the pos 
sibility still exists of dumping large stocks 
on the market at the end of the season at 
eut prices, which would still further 
diminish profit possibilities. Already, 
as a result of the general decline in com- 
modity prices, fertilizer prices for April, 
1931, are 10 to 15 per cent below the level 
prevailing a year ago, which development 
of course has substantially reduced the 
per unit profit margin. 
The earnings outlook for the various 
companies specializing in the production 
of commercial fertilizers continues to be 
highly unfavorable for the current season 
for the reasons outlined above. Stocks 
of these companies have been under 
selling pressure since last summer and are 
mostly quoted at their lowest levels in 
history, and in some instances probably 
below intrinsic value. Nevertheless, 
prospects for the current and immediate 
years ahead make commitments in such 
issues uninteresting at the present time. 


Fundamentally Important 


There is no doubt as to the fundamental 
importance of this industry for the agri- 
cultural development of this country, and 
increased use of fertilizers has to come 
with the shrinkage of. virgin soil and 
exhaustion by successive crops. If, for 
instance, we had to use as much fer 
tilizer as Germany does, with lands 
cultivated intensively for centuries, We 
would have to increase our annual col 
sumption upwards of eight times. 

The question of superiority between the 
natural and synthetic fertilizers is: still 
problematical and so is the question 3% 
to who can produce cheaper. As things 
stand at the present time, both claim to 
have the situation well in hand. How 
ever, it appears to be unlikely that 4 
price war between these two groups 
ensue in the near future. In all prob 
ability the International Nitrate Cartel 
which includes the Chilean and Europeaa 
producers and controls about 80 per cent 
of the entire world output, will come t0 
some kind of agreement with the Americal 
groups, which development would indicate 

‘a relative stability of prices in this field. 
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Freedom of Power 
UBLIC utility holding investment 
companies should be allowed to con- 

tinue their operations without restriction 
from the Government, in the opinion of 
Martin J. Insull, president of Middle 
West Utilities Company. Operating 
companies: may 
well be subjected 
to regulation, but 
the development 
of the investment 
holding company 
was necessary to 
the building up of 
the American elec- 
tric power in- 
dustry, Mr. Insull 
said in a recent 
radio address in 
the Halsey Stuart 
hour. It was the 
initiative of the 
holding invest- 
ment companies during the last twenty 
years that made the American electric 
light and power industry pre-eminent, he 
declared, and stockholders are satisfied 
with present conditions. 


v 


Good News for Bankers 


RESIDENT HENRY T. FERRISS, 

of the American Bankers Association 
says that the investment banking busi- 
ness will stage a remarkable comeback 
in the next few vears. He predicts that 
between $16 billions and $17 billions in 
new issues will be fioated annually within 
the next eight or nine years as compared 
with $11 billions in 1929 and slightly 
less than $8 billions in 1930. The 1951 
volume will be under that of last year, 
Mr. Ferriss believes. He points out that 
ten years ago the annual volume was 





Martin J. Insull 








- three or four billion, and that this busi- 


ness now had to suffer because of the un- 
precedented growth as a result of the 
popular fallacy that it was a fairly easy 
one in which to prosper. Houses which 
consequently sprang into existence have 
had hard sledding in the last two years. 


v 
Back to His Old Love 


HE real story of why Frank T. Hulswit 

several years ago withdrew from the 
United Light & Power Company has 
never been told and probably never will 
be. But whatever the reason was, he 
never lost faith in the property though at 
the time he suf- 
fered severely be- 
cause while he 
was striving to 
maintain the mar- 
ket price at the 
expense of his per- 
sonal fortune he 
found himself 
holding the bag 
for others. Now 
he returns again to 
the board of direc- 
tors. To Hulswit’s 
enduring faith 
and __resourceful- 
ness, United Light 
& Power’s success as one of the outstand- 
ing utilities can be largely ascribed. He 
Started it as a small company when he 
was located in Grand Rapids and through 
its growth contributed to the wealth of 
Many investors. After he resigned, and 
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STEPS IN 


THE 


BUSINESS REVIVAL 


@QOur Second Quarter 
Investment Bulletin, 
just published, dis- 
cusses the fundamen- 
tal economic readjust- 
ments that have been 
made in the last year 
and upon which the 
recovery of business 
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indicates the develop- 
ments that may be expected in 
the course of the current year. 
The Investment Bulletin con- 
tains, also, an interesting 
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situations, and other matter of 
interest to investors. 
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turned to American Commonwealths 
Power to restore his fortune and prestige 
as a utility operator, he continued to 
accumulate for that company a consider- 
able block of United Light & Power, of 
which it owns more than 105,000 shares 
of the B stock. 

Such holdings are sufficiently large to 
warrant a place on the company’s direc- 
torate but it is certain that this is the 
least reason for his election. The probable 
fact is that whatever differences have 
existed between Hulswit and the directors 
have been adjusted and the company is 
the gainer by having among its counselors 
the man who gave it being and raised it to 
the high place it occupies in the utility 
field. 


Laying a Socialist Bogy 


ALL it what you will, the Soviet Gov- 
ernment cannot conceal the evidence 
that it has compromised with the capitalis- 
tic system when it drops equality of pay 
and replaces it with a system of com- 
pensation based upon rewarding in- 
dividual efforts on a basis of skill and 
ability. This is a vindication of the 
superiority of the capitalistic system in 
producing the greatest initiative in labor. 
It is but one step to another in the process 
of placing Russia on a sound commercial 
basis, which can only come from giving 
proper reward for services rendered. 
That is the key-note of success in govern- 
ment as well as in private enterprise. 
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ALL-AMERICA 
INVESTORS 


ACCUMULATIVE TRUST SHARES 


Why no 
reserve 


fund? 


The sponsors of A-A-1 
Trust Shares do not be- 
lieve it economically 
sound to return part of 
your capital to you as 
income. 

That is why no part of 
your A-A-1 investment is 
idling in a reserve fund. 

Furthermore, that is 
why A-A-1 Trust Shares 
are based on the accumula- 
“7 lan. This plan means: 

e returns that repre- 
“te capital are retained 
to increase the value of 
your investment and earn 
additional income. 2. The 
returns that represent true 
income are paid to you in 
cash semi-annually. 

Finally, that is why, 
over a 10-year period, 
A-A-1 Trust Shares would 
have shown average an- 
nual appreciation of 
29.5% in . 
addition to 
average an- 
nual income 
of 16:7%. 


All-America Investors Corporation 
35 Wall St., New York 


Please send me your analysis which shows why 
the A-A-1 Accumulative Plan can stimulate the 
growth of my money, 
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™ HAT is the ideal investment?” 

W:: a question which used fre- 

quently to be asked. Nowadays 

the query often takes the form: ‘‘What 
is the ideal investment trust?” 

The answer to both questions is that 
there is no such thing. It all depends on 
the particular investor’s financial condi- 
tion and on his purpose in making the 
investment. The ideal investment for a 
wealthy and elderly widow, for example, 
might consist of gilt-edged bonds, where- 
as in the ease of a self-supporting young 
man who is trying to build up an estate, 
certainly the purchase of at least some of 
the better stocks is desirable. The mil- 
lionaire, on the other hand, often can 
properly speculate with a part of his 
capital—on economic grounds, it is he 
who should bear the speculative risks 
which are a necessary part of the national 
development. 

The investment trust, because it pro- 
vides, when properly set up and operated, 
greater security than most investments of 
like income producing quality, has been 
heralded at times as the ideal investment. 
But the investment trust securities now 
on the market are so various that they 
cannot all fit the description of ideal. 
The good must be weeded out from the 
bad, and the investor’s particular objec- 
tives in making the investment must be 
examined. In most cases the examination 
leads to the conclusion that no one invest- 
ment trust satisfactorily meets all the 
requirements of an investment program. 


Degree of Risk 


The major types of investment trusts 
have been discussed in previous articles. 
They are designed to meet the primary 
objectives of income and profit. In each 
ease, the degree of risk involved is more or 
less in proportion to the amount of 
money which the investor is expecting to 
receive from his investment. The buyer 
who is looking mainly for a relatively safe 
income, without reference to growth of 
capital, buys shares in the disbursement 
type of fixed trust, which provides for 
repayment to him of a portion of his 
principal from time to time. He is buy- 
ing, in effect, an annuity, with the ex- 


INVESTMENT 
TRUST? 


This is the last of a series of four 
articles covering all phases of the 
entire investment trust field. The 
author was a senior executive for 
many years in one of the country’s 
oldest and largest investment trust 
organizations.—THE EDITORS. 


By JOHN F. FOWLER, Jr, 


pectation that part at least of his principal 
will remain intact—and he should judge 
his investment in that light. Others, who 
lay emphasis on appreciation, buy the 
cumulative type of fixed trust, or scan 
the list of general management trusts 
for possible bargains. 

The divergent purposes of the fixed 
and general management trusts, however, 
should be clearly borne in mind regardless 
of immediate objectives. There is no real 
conflict between fixed and genera! man- 
agement trusts: they pay homage at 
separate shrines, both worthy of respect. 
In the writer’s opinion, both the fixed 
trust and the general management trust 
belong in the well rounded investment 
program. 


Divergent Purposes 


To state the case in a few words, the 
fixed trust provides a permanent or long 
term holding of stocks which, in combina- 
tion, represent a cross section of the 
nation’s industrial life. The general 
management trust may today include the 
same stocks in its portfolio, but next year 
its holdings may represent an entirely 
different assortment of stocks or the 
trust may be out of the market alto- 
gether. In the one ease, the investor is 
wedded to a particular cross section of 
industry; in the other, to a board of 
managers to whom the investor delegates 
authority to invest for him. Though he 
is wedded for better or for worse in either 
case, the investor’s lot is in the end prob- 
ably improved by bigamy—by invest- 
ment in two or more divergent types of 
soundly conceived investment trusts. 

Similarly, there is no real conflict 
between the investment trusts which 
adhere to the policy of broad diversifica 
tion among numerous industries and those 
which invest mainly or entirely in a single 
field, such as bank stocks or oils. The 
single industry trust is admittedly more 
speculative, but it meets the preference 
of the investor who has a particular axe 
to grind, or a particular gap to fill in the 
list of his investments. Nor is there any 
reason for debate between investment 
trust of the more conservative breed and 
those investment trusts which ap 
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especially to the speculative instinct. 
The latter consist of the ‘‘trading cor- 
porations,”’ which are frankly speculative 
pools for stock market operation, and 
short term fixed trusts, with portfolios 
comprising stocks which have suffered 
the most severe deflation or which are 
expected - to register the most rapid 
appreciation. Investment trust sponsors 
would immeasurably improve their stand- 
ing with the public if they ceased debating 
among themselves as to the relative merits 
of their issues, and frankly offered them 
for what they are—whether general 
management, fixed, single-industry, trad- 
ing corporation or ‘‘speculative” trusts. 

Though the present great variety of 
investment trusts was an inevitable re- 
sult of their rapid growth over the past 
decade, their further growth will probably 
be accompanied by a reversal to fewer 
rather than many types and a marked 
tendency toward uniform standards. 
Progress depends not only upon versatil- 
ity but upon standardization. In the 
investment trust field, a crying need for 
at least some degree of standardization 
exists with respect to investor’s costs in 
purchasing trust securities, accounting 
methods, managerial limitations, promo- 
tion methods, fees, protective provisions 
in the indentures, ete. 


Evolution Toward the Ideal 


The pendulum, which swung from the 
general management to the fixed trusts, 
will certainly swing part of the way back. 
Though investment trusts with unlimited 
management powers will probably not 
find early favor, a start has already been 
made in the direction of greater flexibility 
on the part of fixed trusts. It should not 
be surprising if the typical fixed trust of 
the future represents a supervised list of 
common stocks, subject to changes in 
individual securities from time to time 
but adhering, as at present, to the prin- 
ciple of long term holding. 

The idea of trusteeship of underlying 
securities, which was made popular by the 
fixed trusts, is probably here to stay. It 
has already been developed in a novel 
form by some of the trust companies, 
which have created ‘‘uniform’’ trusts, 
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In step with a 
quick-step age 





The modern world won’t wait. 
It is hungry for speed. With the 
telephone it gets speed — actually 
miles per second. 

The telephone is in step with 
theage. Itsuse has grown steadily, 
and with it Bell System facilities. 
Plant investment in 1900 was 
$181,000,000; today it is more 
than $4,000,000,000. 

The urge for speed is being 


answered by improved telephone 


apparatus and operating methods, 
and by the development of special 
services such as overseas, ship 
to shore, teletypewriting: and 
telephotography. = 
Progressive response to the 
trends of the day is one reason 
why the Bell System has been 
able to make dividend payments 
without interruption. ; 
May we send you a copy of our 
booklet ‘“Some Financial Facts’’ ? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








being in reality general management 
trusts with the sponsoring trust company 
as its own trustee. The typical charge 
for this form of investment trust service 
is one per cent at time of entry in the 
trust, one per cent at time of withdrawal 
from the trust and an annual fee of one- 
half of one per cent or one per cent on 
the principal for trusteeship and manage- 
ment. While this scale of charges is un- 
doubtedly favorable to the investor, it 
does not permit sufficient leeway to the 
trust sponsors actively to sell. their 
product, and for this reason the growth of 
the idea will probably not be a rapid one, 

The old line investment trusts of the 
so-called British type, which issue their 
own bonds, preferred stocks and common 
stocks against a managed portfolio, will 
also have their important place in the 


sun, but their operations will doubtless 
be subject to the careful serutiny of in- 
vestment bankers and investors. The 
trading companies and ‘‘short term” fixed 
trusts, representing ownership in the more 
speculative securities, also have their 
proper place and purpose in the develop- 
ment of the investment trusts. It may be 
questioned, however, whether theirs will 
ever be an important part in the whole, 
for the reason that one cannot make an 
investment out of speculative securities. 
Any permanent investment institution, 
it is believed, needs more than the specu- 
lative instinet on which to subsist: 

By developing and. putting’ into prac- 
tice the principles -of true investment, the 
investment trusts will best. serve the 
investing publie—and only by serving that 
publie can they hope to continue to grow. 
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Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 


(1) Salesmen differ in their Knowledge 
of Investment Facts. Hence some can talk 
more intelligently and gain the inves- 
tor’s confidence better than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to force- 
fully present their issues. Hence some 
close much better than others. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a 
way which means— More Sales. 


Get for yourself the equipment to DO THE JOB. 
Write for our free booklet 9964, 
“Security Salesmanship, the Profession.” 


BABSON INSTITUTE, ®*>son Park, 


(Extension Division) 
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CARL H.PFORZHEIMER & CO, 
Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street _ New York 
Phone HAnover 2-5484 





























THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 








Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York: Stock Exchange 
42 Broadway - ~ - New York 























Two Van Sweringen Rail Bonds 


; New York, Chicago & St. : Erie Railroad consolidated 
Nickel Louis Railroad Company Erie general lien 4s, 1996, are, in 
Plate refunding 44s “‘C,’’ 1978, Railroad many respects, a unique 

are secured by a direct bond, and in view of their 
mortgage lien on all fixed property of the strong mortgage position in the Brie 
company, subject to moderate amounts capitalization, appear attractive at pres. 
of senior mortgage bonds. Although the ent prices around 70 at which the ne 
road issued $20,000,000 notes in 1929 to yield to maturity is about 5.75 per cent, 
finance its holdings of Wheeling & Lake This issue is secured by the same mort. 
Erie stock, its capitalization is conserva- gage as the first consolidated prior lien 
tive. However, the road’s earnings 4s of 1996, but the lien is junior to that 
fluctuate sharply with the rate of produc- of the first consolidated 4s. The con. 
tion in the automobile and allied indus-_ solidated general lien 4s rank ahead of 
tries, which account for a large part of the convertible 4s, 1953, and the refunding 
its traffic, and operating income con- and improvement 5s of 1967 and 1975, 
sequently showed a sharp decline in Each $1,000 bond carries ten votes at 
1930. Fixed charges were earned more _ stockholders’ meetings. 
than 1% times with the help of ‘“‘other Since the Van Sweringens first acquired 
income,’’ consisting largely of dividends an interest in the Erie in 1923, many 
received on account of arrearages on millions of dollars have been spent in 
holdings of Wheeling & Lake Erie prior rehabilitating the road’s properties and 
lien preferred stock. Thus the bonds, bringing plant and equipment up to date. 
having fulfilled the legal requirements In the eight-year period ending with 1929, 
of the year, continued on the list of issues earnings covered fixed charges on an aver- 
legal for savings bank investment in New age of 11% times. In spite of the decline 
York and other states. Recent weak- in traffic and earnings last year, fixed 
ness in the market for these issues has charges were covered 114 times, and even 
been due to fears that 1931 earnings will assuming that there is no material pick- 
not cover fixed charges 144 times, since up in business in the current year, Erie’s 
operating income continues low, and earnings, at the worst, should cover 


| other income may not be as large this charges by a 10 per cent margin. The 
| year as last. Removal from the legal Erie serves a highly industrialized area, 


list is not certain, but it appears to have and, with any general improvement in 
been thoroughly discounted in the present business conditions, would show a rapid 


| market price of about 82 for the refund- recovery in earnings.. It was reported 
| ing 414s, 1978, at which the net yield is at the annual meeting that the road 
| over 514 per cent. In view of a sharp showed a profit for the first quarter of 
| recovery in earning power of the road, and _ the year, earnings for March having more 


the prospects for a merger of the N. Y., than offset the loss incurred in January 
Chicago & St. Louis with the Chesapeake & and February. The increase in traffic in 
Ohio, the refunding 444s appear to be April has been up to normal seasonal 


| attractive. expectations. 





v 





A Penny a Pound Profit Again? 


| Wy its what is apparently a great cline from the $1,116,937 at the closé 


deal of pride and gratification of the past year. Accomplishments of the 


| Confectioner Guth last week submitted quarter ‘included the settlement of a 
| his report for the first quarter of 1931 $300,000 suit out of court which had been 
| to the stockholders of Loft, Ine. He brought by Consolidated Dairy Products 


called their particular attention to the under a contract which that company 
operating profit of had with Happiness Candy Stores prior 
the company for to the merger. There are not now 
this period amount- pending any important law suits against 
ing to $126,186 and Loft or its subsidiaries. 
compared it with a Since the first of the year, Loft has 
loss of $183,713 for embarked on a rather aggressive and in- 
the same period of tensive advertising campaign, featuring 
1930 ‘“‘under the for the first time in the history of the 
former manage- chain restaurant business the testimonials 
ment.” It is some of employees. It is understood that the 
years since old _ results thus far have proved satisfactory, 
George W. Loft, the especially in building up patronage of the 
founder of the com-_ luncheonette and soda fountain divisions. 
pany, had to quit The recent addition of quick-frozen 
* using his favorite fruits, including strawberries and peaches, 
Charles G. Guth slogan ‘‘A Penny a_ to the line of package food products has 
Pound Profit,’’ but also been profitable. 
if the company continues its present Mr. Guth and his associates are now 
progress this phrase again may be appro- concentrating their attention on the uP 
priate. building and development of the 1% 
The balance sheet for April 5, 1931, Loft and Happiness stores. Another yea 
showed that some improvement had been may elapse before the true earning powé 
registered in the company’s financial of the chain is reflected in the reports 
position since the close.of the past year. and any consideration of dividends will 
Current assets at $1,633,771 were about be deferred, but if the present progress 8 
the same as the $1,632,115 reported on maintained the stock can qualify as a 
December 31, 1930, but current liabilities attractive speculative medium for thos 
at $829,965 represented a 25 per cent de- who are willing to be patient. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Cheerful 
Amid Declines 


QOxxooKxers in the Stock Exchange 
commission houses in New York take 
philosophically the flow of news items 
telling about stock dividend reductions 
and other news adverse to stock prices. 
They are silent when such news develops 
but whistle cheerfully and smile broadly 
when the pressure of selling lifts and their 
favorites recover. ‘‘ Hope springs eternal 
in the human breast” of the average 
American and it is hard to down the 
optimists. One of these cheerful souls 
earefully collects and brings to me such 
newspaper headlines as ‘‘A. T. & T. First 
Quarter Net Shows Gain”; ‘‘Copper 
Sales Good; Prices Hold Firm”’; ‘‘ Motor 
Sales Increase as Spring Buying De- 
velops” ; ‘‘ Industrial Leaders and Bankers 
Now Hope for Betterment,” and so on. 
I haven’t seen a scowl of discontent or 
heard an expression of disappointment 
from any of those who have bought 
stocks at higher prices. Their patient 
and hopeful attitude constitutes a real 
inspiration to the maintenance of a long 
pull bullish attitude. 


Revolt Against Taxes 
and Still More Taxes 


Monicrean elections in villages, ham- 
lets, and cities this spring have been 
showing unmistakably that the average 
taxpayer is at last aroused and is for 
economy in the conduct of local municipal 
affairs. An analysis of results thus far 
accomplished shows that wherever the 
reigning officials have been accused of 
extravagance they have often been turned 
out of office and regimes pledged to more 
careful expenditure of the money of the 
hard pressed taxpayer put in their places. 
Congressmen and senators and state 
administrations are taking note of these 
developments and are likely to be gov- 
erned accordingly. This is a sign of 
healthful thinking on the part of the 
average citizen. Wall Street warmly 
indorses this attitude. 


Pools 
Inactive 


Teas hasn’t been a pool in the leading 
steel stocks in many months. And not 
in years has there been such an open and 
free market, untouched by the operations 
of a pool operator, in all the leading rail- 
Toad issues. One never now hears such 
expressions as were once common: “‘Steel 
18 getting good support,” or ‘The big 
People are taking all the rails that are 
being offered. Somebody or some asso- 
Gated interests are unquestionably buy- 
érs of stocks as they are being placed on 
the market, but none now credits the 
buying to professional groups, or the 
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‘Standard Oil Crowd” or ‘‘ big bankers.” 
Possibly all three, from time to time, do 
buy, but such buying can not be traced to 
them. Pool holdings have been broken 
up into thousands of small lots and it is 
the people of no financial prominence and 
whose identity would be of no significance 
whatever to Wall Street who have bought 
such shares. They have put these stocks 
away and they are not for sale. I know 
this from daily contact with such buyers. 
Probably never before have there been 
so many individual holders of stocks 
throughout the United States as at this 
present period. 


The Stock Market | 


and Business 


Bosryzss men look to the movements 
in the stock market, up or down, with 
much greater attention than formerly 
was the case. The 1929 panic taught 
them that there was a closer relationship 
between the two than they had realized. 
Right after the crash of eighteen months 
ago it was a popular pastime with poli- 
ticians and others to say that the country’s 
equilibrium was not going to be disturbed 
simply because a lot of speculators got 
caught in the slump. Many directors of 
corporations have been influenced in their 
decision to cut dividends more or less, 
by what the stock market said about con- 
ditions than that earnings were scarcely 
up to the mark. Right at the present 
time business is watching Wall Street 
operations more than ever before for its 
cue. The one big reason is that the panic 
correctly forecasted what followed in 
business and trade. 


Price 
Contrasts 


A Watt Street statistician who con- 
sulted his records a few days ago found 
that fifteen prominent industrial stocks 
had declined on an average from 253 on 
the same date last year, to 163.25 on the 
day he consulted his data. At the same 
time fifteen railroad stocks, covering the 
same period, showed a decline from an 
average of 139 to 89.50. It was last 
year, about this time, that the general 
average of stocks reached their peak of 
the recovery from the panic levels. 
U. S. Steel, which sold at 150 in the panic, 
had risen to 19834 in April last year, but 
a month from that time had dropped 
more than fifteen points and all other 
leading issues followed. From May on, 
the decline was irregularly continuous 
for the balance of the year. 


~ What Will May and 
June Show in Stocks? 
Syecutarons who watch the average 
changes of stocks by months are.wonder- 
ing if May and June this year will dupli- 








LET’S REMEMBER OUR 
KITE-FLYING DAYS 


Dear Readers: 


A We bring to your attention this 
week a very homely illustration 
which emphasizes the fact that what- 
ever any of us accomplish that is 
worth-while is due to our ability and 
courage to face and to overcome 
Opposition or obstacles. 


A When we were boys -one of the 
sports we enjoyed was flying ‘kites. 
We did not know then that we were 
learning one of the most important of 
Life's lessons, but since, it has come to 
us often that our success in. kite-flying, 
which always gave us a thrill, was due 
to the fact that we knew we had to 
work against the wind, not with it, 
to get results. 


A Was it not great to see our kites 
sail high in the air? How we watched 
them as they responded to our manipu- 
lations of the big roll of string in our 
hands! Do you remember how long 
we kept at it after school hours? It 
was an achievement so gratifying that 
we disliked to quit, even at the supper 
hour. 


A What are we doing now?’ Are we 
moving along with the wind or 
against it? Do we realize that moving 
along with the wind will not help us 
to fly our business kites? Are we 
applying the same determination- to 
overcome today’s problems that: we 
used in our kite-flying days? 


A When we were boys we did not stop 
to consider opposition. What we 
wanted we went after. That is be- 
cause we had not learned the conserva- 
tism of maturity. We got plenty of 
bumps to be sure, but they did not kill 
our spirit. The same spirit is necessary 
today. We must fight against oppo- 
sition. If we do we will get the same 
happy results that we did then. 
Bumps are good for us. They keep 
alive the fighting spirit. 


A There is too much willingness in 
too many quarters to allow things to 
drift with the tide. That is because 
it is easier to swim with the tide than 
against it. But in our kite-flying days 
you recall that our kites would have 
remained on the ground had we not 
run against the wind. 


A So let us all be up and: doing. 
Working diligently and cotifidently 
will, as always, overcome opposition 
and obstacles. ! 


Sincerely yours, 
pan Fittncat Wea 
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cate the action of these two months last Margin Business 

year. Stocks began to waver and then at Minimum 

HERE— Hier in _ of 1930, and in June an _ margin calls were sent out in the 

most perpendicular decline took place, jate sharp reaction than at any time ; 

wiping out all the gains made in the . . y ume m 

: ._, months. This, at least, is my own ob 

fy earlier months. The average decline of servation, which extends to many large 

fifty leading stocks in May and June was nq small accounts. More stocks are 

T C : a little in excess of forty points. Ten being carried that have been paid for jn 

K . points of this loss was regained in July full than at any time since the : 

and August, only to be followed by an- . . pane, 

other erash of almost tw nty-si nt i Stocks eneried on margin are very heavily 

In 1929 it sold around $350 and is NOW about | Gos ete ie te ~ hg 2 “ n backed with cash or security resources, 

one-fifth of that price—an 80% decline! Sepremner. Since whe decline began “WO Reports from several reliable sources 

teas pages ee months earlier this year, chart readers state that the heavy selling was b 

Why? Financial weakness? No! Working | and others having a flair for stock market f the “bi % seedless 

capital alone equal to $20 a share, no bonds or es : of the “big shots” who misjudged the 

ot ° movements figure that the recovery k > 

preferred. Simply deflation. = ° i * market and were heavy buyers in 
should come earlier and that May and February 
Earnin’s? In 1930 were 64% of 1929. Pros- | June are more likely to show good rallies. ° 


pects? Company is the largest factor in its | The biggest bears, on and off the Stock 
industry—with great expansion possibilities IN | fychange, naturally scoff at this and like Sweepstakes and Derby 
DRT RE, Coney enters. the greedy boy with the apple who wouldn't Tickets Heavily Bought 
An unusual stock, with unusual possibilities! | give his chum even the core, say ‘“‘ There i. STOCKS are not being readily absorbed 


It is analyzed and basis for purchase made clear | gjn’t goin’ to be no rallies.”’ ‘ . p 
in our latest Advisory Bulletin. in Wall Street the tickets for the Irish 


: : Free State Sweepstakes and tickets for 
To obtain a copy, FREE, ask for FWAP-25 - » Fails the Calcutta Drawing for the English 
oo Lassen Derby in June are in brisk demand there, 
AMERICAN INSTITUTE OF FINANCE Dassen the hesitating and reactionary The wide publicity given to the big for- 
260 Tremont Street, Boston, Mass. character of the stock market, it can not tunes won by a Buffalo man and numer- 
be said that public interest in the market ous hitherto poor people in England has 
shows any signs of falling off. The offices served to fire the imagination and 
of the commission houses are filled with cupidity of numerous Wall Street specula- 


customers every day and inquiries by tors. Sellers of these tickets, which 
ST. LOUIS mail, telephone and telegraph keep large range in price from $1 to $4.50, have 


“ forces of employes busy. Bargain hunters found many customers in the financial 
Mark Cc. Steinberg & Co. are again to the fore and there are numer-_ district, especially women stock market 
Members St. Louis Stock Exchange ous orders to buy certain issues somewhat operators who seem to be more eager 

a oe ot moore a under the present level of prices. I find than the men to take a chance. The 
300 N. Broadway St. Louis, Mo. that the outside public is much more opti- chances are nearly a million to one that 
mistic than are the professional traders, those who buy these tickets will win 
but the outside public is asking more nothing. They are well aware of the 
questions now than in many months. A_ tremendous odds, but this does not deter 
sign of good promise, I’d say. them. 





























Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a Vv ™ 
special department for Odd Lots. _ 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(Hisoum & (HAPMAN 


Members New York Stack Exchange 
Members New York Curb Exchange 


52 Broadway New York 














Two Attractive Preferred Stocks 














Pacific Company serves 116 com- This company is one of the 
Power & munities in Oregon and Lorillard five leading tobacco manu- 
Light Washington, supplying elec- Tobacco facturing units in the 
SELECTING INDUSTRIES tric light and power. Sup- > United States, its chief 
FOR INVESTMENT plementary service of water is furnished product being the popular-priced ‘Old 
also to two of the communities and ice Gold” cigarette. Other products include 
fitenradesccee to one community. Gross earnings have plug tobacco, little cigars and Turkish 
PUBLIC UTILITIES been stable over the past eight years, cigarettes. During the past five years 
under changing economic but net has been somewhat irregular the company has conducted an intensive 
conditions. although the trend has been upward over advertising campaign to popularize its 
Ask for No. F-54 } the past few years. For the year ended “Old Gold” brand of cigarettes. Con- 
cenbaeesinenti February 28, 1931, net income was equal sequently earnings from 1925 to 1929 
to approximately $23 a share of preferred showed a declining trend, with net in 
McCLURE, JONES & co. stock compared with $18.70 a share in the latter year amounting to $1,336,656 
‘a. we om Sees yey " the previous twelve months. The greater compared with $5,641,431 in 1925. Last 
115 Broadway New York portion of the company’s income is year the benefits of the intensive aul- 
derived from electric power and light vertising campaign found reflection im 
Telephone BArclay 7-7500 service. earnings, which showed an increase of 
Pacific Power & Light is controlled, 170 per cent over those reported in 1929. 
through ownership of the common stock, Net income of $3,614,363 was equal to 
aces: by American Power & Light which in $31.96 a share on the preferred stock 
The 


turn is one of the Electric Bond & Share compared with $11.82 a share in 1929, 


























group. The company thus has the $16.07 a share in 1928, and $22.03 4 
N ATIONAL GROUP benefits of this well-known public utility share in 1927. The company appeafs 
; management organization. The capital tohave gained its objective in establishing 
bd set-up consists of $17,000,000 of first place for its main product in the minds 
NATIONAL mortgage and prior lien 5 per cent bonds, of the general public and, assuming 
ELECTRIC POWER COMPANY due 1955, 59,965 shares of $7 cumulatives normal earnings growth over the next 
NATIONAL preferred stock, 5,000 shares of $6 few years, the preferred stock’s position 
PUBLIC SERVICE CORPORATION cumulative preferred and 1,000,000 shares __ will be enhanced to that of an investment 
of no-par common stock. The $7 and $6 rather than a semi-speculative issue. 
# preferreds rank equally as to dividends. There are outstanding 113,076 shares 
: cA part of the The $7 issue is, however, redeemable at of $7 cumulative preferred stock which 
MIDDLE WEST UTILITIES SYSTEM $115 a share. At current levels of 101 are currently selling on the New York 
on the New York Curb Exchange, this Stock Exchange around 99 to yield 7.07 
Receenannebemeeehteitene issue offers a yield of 6.93. per cent. The issue is not callable. 
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cing attempted so far this year by 

a utility company is the issue of 
$100,000,000 first mortgage bonds which 
the Pennsylvania Power & Light Company 
is currently offering the public through 
bankers. The bonds are a 414 per cent 
series, due 1981, and constitute a direct first 
lien on all fixed property of the company 
nowowned. The proceeds of this financing 
are to be used to discharge indebtedness 
incurred in connection with acquisition 
and construction of property and for the 
retirement of all existing mortgage debt. 
Earnings of the company for the 12 
months ended February 28, 1931, were 
equal to more than 3.2 times annual in- 
terest requirements on the total amount 
of frst mortgage bonds to be outstanding. 
Pennsylvania Power & Light is controlled 
through common stock ownership by the 
Lehigh Power Securities Company which 
in turn is a subsidiary of National Power 
and Light. At the current offering price 
of 9644, the issue offers a return on 
investment of 4.68 per cent. 


AAA 


Ta most important piece of finan- 


The Detroit Edison Company reports 
net earnings of $10,795,457 for the 12 
months ended March 31, 1931, a decline 
of 17 per cent from the $12,938,510 
realized in the corresponding previous 
period. Earnings available for the com- 
mon stock for the most recent period 
were equivalent to $8.49 per share as 
compared with $10.49 in the previous 
year, 

AAA 


Southern Natural Gas Corporation, a 
subsidiary of Tri-Utilities Corporation re- 
ports that its business has rapidly in- 
creased, especially during the first three 
months of the current year. During the 
first quarter, gross revenues amounted 
to $852,228 with a balance available for 
interest charges of $496,855, as compared 
With interest requirements for the period 
of $405,000. Since January 1, 1931, gas 
sales have averaged more than 1,300,- 
000,000 cubic feet per month, of which 
amount, 77 per cent was represented by 
industrial consumption. 


AAA 


Despite decreased consumption of 
power by industry, the International 
Hydro-Electrie System, which controls 
all public utility properties of Inter- 
national Paper & Power, reported 1930 
het income of $3,790,693, equivalent to 
4.30 a share on the average number of 
Class A shares outstanding during the 
year. This compares with earnings at the 
annual rate of $4.25 in the system’s first 
fiscal period, April 1, 1929, to December 
31,1929. During the past year ‘electrical 
Merchandise to a value in excess of 
$2,000,000 was sold to consumers, repre- 
senting an estimated additional con- 


sumption of 9,300,000 kilowatt hours per 
annum. 
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Utilities Power & Light Corporation 






An International 


Utility System 
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Serving the Gateway to 
the Great Southwest 


Since 1837, or for nearly a century, THE LACLEDE GAS LIGHT 
COMPANY and its predecessor, now a major subsidiary of the 
Utilities Power & Light Corporation, has served gas continuously to 
St. Louis, today one of the most important industrial centers of the 
Middle West. The great progressive strides being made by the 
Utilities Power & Light Corporation in increased earning power and 
expansion make its securities attractive for investment. 


Class B and Common 
Stocks traded on New 
York Curb and Chi- 
cago Stock Exchanges. 


¥ 





POWER & LIGHT SYSTEM 


Class A Stock traded 
on New York Stock 
Exchange and Chi- 
cago Stock Exchange. 


Consult your local investment dealer or write for descriptive literature. 


Utiurties Power & Licht Securrmes Company 


327 South La Salle Street, Chicago 











a 








Minds That Think Alike 


PeRNG the past week several out- 
standing industrialists have avowed 
their faith in the recovery in business: 
Myron C. Taylor and James A. Farrell 
of the United States Steel Corporation 
and Walter S. Gifford of the American 
Telephone & Tele- 
graph Corporation. 
These men are not 
given to expressing 
opinions without 
having sources of 
information upon 
what to base them. 
Nor are they think- 
ing in terms of the 
stock market, but 
from a broad un- 
derstanding of 
businesses indicia 
and what their fi- 
nal sequel will be. 
Theirs is sound 
thinking and is in sharp contrast with 
the superficial views entertained by the 
speculative profession. The gloom prop- 
agandists will awake quickly enough to 
realize the keen truth of what Mr. Gifford 
told members of the Associated Press 
when he remarked: 


Walter S. Gifford 


“Tf, as has been said, a funda- 
mental cause of it [the depression] 
is greed, who are they that did not 
add their part to the picture? This 
is a democracy of blame as well as 
opportunity. We were all in it— 
flappers, financiers, newspapermen 
and manufacturers, laborers and pol- 
iticians. . . . Fixing the blame is the 
occupation of the people who have 
lost their nerve. Finding the causes 


and planning the future is the part 
of the constructive-minded people. 
And we have with us also those... 
who shout from the housetops that 
if we do not take their particular 
medicine the Bolsheviks will get us. 
. - » These people are allwrong. .. . 
The American people are not looking 
backward, they are not afraid, and 
no one can direct them by threats. 
We intend to go much further for- 
ward from where we are now or even 
from where we were just before this 
depression.” 


How true this is. If the faultfinders 
who blame others for things for which 
their own greed was wholly responsible, 
could shake off their distortia of mind 
and settle down to constructive thinking 
and working they would expedite the 
recovery which is now in the process of 
making. 
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Warning to Veterans 


ETERANS, who havesecured loans on 

their adjusted service compensation 
certificates, should not apply the proceeds 
to the purchase of stock. The loans were 
not intended for this purpose. Merely to 
break even on such transactions, the stock 
purchased would have to double in value 
as interest on the 50 per cent face value 
would practically consume the remaining 
50 per cent by maturity of the certificates. 
This can be done only through the ele- 
ment of luck, and-she is too fickle a mis- 
tress. ; 











- NEW : 
STRAIGHT EIGHT 


5 passenger 2-Door Brougham 
New 127” Wheelbase Chassis 


CUSTOM MODEL 
Including Free Wheeling 


*1145 


AlsoSTANDARD MODEL 


°945 


f.o. b. Connersville, Ind. 
_ Equipment other than standard at extra cost 


AUBURN AUTOMOBILE CO.,AUBURN, IND. 











“Atmosphere Served Here” 


ing restaurant chains have a new 
item on their menus called atmos- 
phere. Even in the one-arm emporiums 
where the patronage is predominantly 
male the customers have become artis- 
tically inclined, and want to imagine they 
are dining in Seville, or on the Riviera. 
The Horn & Hardart chain, which has 
47 units in New York City, has intro- 
duced the modern tendency in decora- 
tions in its newer Automats. L. E. 
Buswell, treasurer of the Childs Com- 
pany, which for the past couple of years 
has been modernizing older stores, has 
stated that under this policy, coupled 
with newspaper advertising, the company 
is meeting altered public taste, which re- 
quires atmosphere in eating places as 
well as good food attractively served. It 
operates 115 restaurants in 29 cities in 
the United States and Canada. 
The John R. Thompson Company, 
maintaining a system of 126 restaurants, 


| T: MEET public demand, the lead- 


recently announced that a group ineludj 
Charles A. McCulloch, William Wrigley 
Jr., the chewing gum potentate, and 
John Hertz, the Yellow taxicab mogul 
has obtained control, and set about to re. 
habilitate the old establishments along 
the lines laid down in the chain’s newes 
Chicago restaurants. Mr. McCulloch 
who has been made chairman of the 
board (John R. Thompson remains 4g 
president), is very much impressed by 
the business attracted to the more 
modern eating places. The weekly re. 
ceipts of the one at 27 Randolph Street, 
Chicago, have been almost double the 
average receipts of the older Thompson 
restaurants in the ‘‘loop”’ district. The 
other four new restaurants, while not 
making as good a showing as the Ran. 
dolph Street one, are doing sufficiently 
well to convince the new management 
that: rehabilitation of all the other units 
along the same lines will greatly increase 
their sales and profits. 
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present policy of low money rates here 
becomes incumbent upon the Federal 
Reserve authorities in order to keep 
out additional unwanted gold. <A lower- 
ing of the New York rediscount rate does 
not appear to be the step necessary to 
bring about even easier credit, for the 
rate already is ineffective, but further 
large purchases of government securities 
by the Federal Reserve might be one of 
the means employed. The New York 
Bank has already reduced its bill buying 
rate to the lowest level in its history as one 
way to make employment of funds here 
unattractive to the other countries, 

So-called commercial loans of the re- 
porting Federal Reserve member banks 
showed a drop of but $2 millions; a year 
ago the decline was $59 millions and 
two years ago $12 millions. Loans on 
securities gained $48 millions. Holdings 
of Government bonds gained $129 mil- 
lions and, in partial reflection thereof, 
Government deposits were up by $92 
millions. Holdings of ‘‘other’’ securities 
also increased, the gain amounting to $31 
millions. 

Reasons behind Montagu Norman’s 
recent visit to this country are revealed as 
an effort to organize a new international 
bank for the purpose of facilitating the 
obtaining of loans for foreign govern- 
ments. Failure to secure American and 


| French support for the idea, however, 


casts serious doubts upon the success of 

such a plan, and perhaps it is just as well. 
AAA 

Market Valuations 


TOCK market values were reduced 
further in the week of April 15-22, 
according to THe FrnanciaL Wor.tp 
Index on page 3, which records a loss of 
$2,280,000,000. This is on top of a 


| decline of $1,750,000,000 in the preceding 
| week. The sharp advance in the month 


of February has been cancelled with 
values $750,000,000 above the beginning 
of the year and $1,770,000,000 in excess 
of the low point reached on December 


16, 1930. The depressing of prices has 


been accounted for in a meagre sales 
volume denoting the lack of public par- 


ticipation and establishing the character 
of the market as largely professional 
operations. The percentage of turnover 
for the week was only 4.39 of the total 
listed shares against a normal volume of 8 
per cent. The advance in the brokers’ 
loans totals a week ago can be attributed 
to tax causes and undistributed new 
issues rather than denoting the transition 
of stocks from strong to weak hands. The 
current loan ratio of 3.67 per cent is 
considerably below the normal rate of 8 
per cent, explaining the absence of neces 
sitous liquidation which likely will not 
enter as a factor except in the breaking 
of the December low prices. Though 
individual issues fall below this level the 
decline has not been general enough to 
dislodge strongly fortified accounts. To 
the contrary, there is evidence of quiet 


‘and determined accumulation of sound 


securities under way tending to decrease 
the floating supply and at the same time 
aggravating an already over extended 
short position. 

AAA 


Barometer Changes 


ECENT figures on new construction 
show some falling off from the 
levels of a month ago; this may be 
merely a temporary development, with 
further progress to be witnessed later on. 
However, the gains will probably not 
extend very far above present levels, and 
consequently the right hand _ indicator 
for this factor has been lowered to 4 
neutral position. Freight car loadings 
likewise are approaching the time whe 
they usually attain their peak for the 
first half of the year; therefore the right 
hand pointer has been moved down one 
degree. Reflecting the latter develop 
ment, the futureindicator for railroad eart 
ings has been changed in similar fashion. 
The usual spring rise in the machine 
and tool trade was of less than normal 
proportions, and it appears unlikely 
that any further material gains will 
registered in the immediate future. The 
right hand indicator, which was point 
upward on a seasonal basis, has now beél 
lowered to neutral. 
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MINORITY RAIL STOCKS 











—_—_—_eor 
concluded from page 9 
aie 
Central consolidation effected as of 


February 1, 1930. For a number of years, 
the New York Central had held all but 
a very small percentage of the capital 
stocks of the Michigan Central and the 
Big Four (Cleveland, Cincinnati, Chi- 
cago & St. Louis), and desired to effect a 
consolidation by lease. The I. C. C. 
approved the lease proposals, but made a 
number of stipulations, among which was 
one to the effect that minority. stock- 
holders who decided not to accept the 
guaranteed rental dividend should have 
the right to sell their shares to the New 
York Central at the ‘‘fair value”’ as of 
the effective date of the lease. 

As was to be expected, the minority 
stockholders’ and the New York Cen- 
iral’s ideas of ‘“‘fair value’? were far 
apart, and boards of arbitration were 
appointed to fix a price. It is interesting 
to note that two separate and distinct 
boards of arbitration fixed a price equal 
to a little more than fifteen times average 
per share earnings over the five-year 
period prior to the time the lease was 
effected. Average earnings of the Big 
Four for a period of five years before the 
effective date of the lease were $20.22 
a share; the price was fixed at $310 a 
share; average earnings of the Michigan 
Central for the five years 1925 to 1929, 
inclusive, were $99.86 a share; the price 
for this stock was placed at $1,550 a 
share. In this case, undistributed earn- 
ings of subsidiaries, amounting to about 
$4.50 a share, were also taken into con- 
sideration. 

The price-earnings ratio of 15-to-1 was 


Wate 


determined upon after examining the 
market record, over the five year period, 
of stocks like Chicago, Burlington & 
Quincey, Central Railroad of New Jersey, 
and Pittsburgh & Lake Erie, to which the 
New York Central subsidiaries were held 
to be analagous. This showed that these 
stocks sold on an average price-earnings 
ratio of 15.07 over the years 1925 to 1929, 
inclusive. It can not be safely predicted 
that a ratio of fifteen times average per 
share earnings over a period of five years 
preceding the consolidation or purchase 
will always be used as an iron-clad rule 
in the future, but the cases described 
above are of sufficient importance to sug- 
gest that they will frequently be referred 
to as precedents. 
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The Automotive Boneyard 


IS a campaign to lighten the burden 
of dealers who are carrying large 
stocks of used cars, more than 350,000 
autos which were regarded as unsafe, 
were sent to the boneyard in 1930. This 
progressive movement was carried on 
between the manufacturers and dealers, 
the former having established a reserve 
fund of $5 or $10 for each new ear which 
he sells a dealer who, in turn, may scrap 
ancient vehicles equal to that amount. 
At least 2,925,000 motor vehicles died a 
natural death during the past year, 
which swells the aggregate of those which 
went to the morgue to 3,275,000—a 
record number of obituaries. The car 
junking program appears to be the best 
solution that the automotive industry has 
made so far in regard to surmounting the 
problem of a saturated market of used 
cars and whose stocks eat heavily into 
the dealers’ profits. 





— 





|. Fifty per cent or more of voting power owned or controlled by, or under option to 
railroads and—or railroad holding companies 


Road: Controlled by: 
Alabama Great Southern................ Southern Railway 
RN laos i oe. 4 eh ole sos wostwce «ale poniera Wabash 
Central of New Jersey................... Reading 
memmemice @ GMID. . . 6. cece we Chesapeake Corporation 
Chicago, Burlington & Quincy........... Great Northern-Northern Pacific : 
Chicago, Indianapolis & Louisville....... Southern Railway—Louisville & Nashville 


Chicago, St. Paul 
Cincinnati, New Orleans 


Minnea ‘<> & Omaha.Chicago & North Western 
Texas Pacific. Southwestern Construction Co. (Southern Ry.) 


Colorado & Southern.................... Chicago, Burlington & MY ered 
Smear Oe OIE EOEO. . ... 5c eee cts Denver & Rio — estern 
ae South Shore & Atlantic......... Canadian Pacifi 

ne i Re pre i eas ae eee PY AR ares aVirginia Trans eesihation Co. A awe & Ohio) 
Lehigh Re es CE ean Sep ee e pa me Sa aE fo os ash 
Louisville & Nashvilie A ee Art ne Pome: Atlantic Coast Lin 


Minneapolis, St. Paul & Sault Ste. Marie.Canadian Pacific 


Missouri Pacific 


eA EA PRETO INERT. 19,2252. Alleghany Corporation 


EN WS og oc wr wien res ates bw Southern Railwa 

Nashville, Chattanooga & St. Louis...... Louisville & Nashville 

New Orleans, Texas & Mexico............ Missouri Pacific 

New York, Chicago & St. Louis.......... Alleghany Corporation 

New York, Ontario & Western........... New York, New Haven & Hartford 

EN SS a a eee Cleveland, Cincinnati, Chicago & St. Louis 
NEI ss cloictis ig wks avorsis «aise Sirard pam me 2 y Corp., Chesapeake Corp., Ches. & Ohio 
Pittsburgh & Lake Erie.................. New York Central 

Pittsburgh & West Virginia.............. Pennroad Corporation 

a Bg le OR, i ea rn tah oD Baltimore & Ohio—New York Central 

EN Bi Se 05s ca hrew he Hin ie A ts ctdl nde aus ahone se New York Central—N. Y., New Haven & Hartford 
St. Louis Semewynstern BARRA PORES gnatncry:: Southern Pacific 


Texas & Pacifi 


4 i Ae Bae Re RS Se Missouri Pacific 


Wheeling & cae ee ere ee cNew York, Chicago & St. Louis 


a and b—Slightly below 50 per cent control according to latest reports. 
c—About 53 per cent; the Taplin interests also control about 40 per cent of the stock. 


ll. Working control owned by railroad or railroad holding companies and—or friendly 


interests 
Road: Working Control] Held By: 

mem Oe nate fe a a ee bre Pennroad Corp.—N. Y., New Haven & Hartford 
Delaware, Lackawanna & Western.......New York Central 

Baneas City. Southern.................... Alleghany Corporation 

muetoik & Western................0.006% Pennsylvania Railroad 

I gee A RRR eae eR TA Pennsylvania Railroad 

NEN RUMMNMRMN 5. «oasis: shofsrecclage die 5 Baltimore & Ohio 


Ill. Potential Minority Stocks (working control being assembled) 


Road: Seeking Control: 
Gulf, Mobile & Northern................ Chicago, Burlington & Quincy 
ew York, New Haven & Hartford....... Pennsylvania Railroad 
pt ——— — —_— — — 
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INVESTMENT 


Apportunilies 
SS 
mi ip 
through 


your fingers 


HE financial market in every de- 

pression during the past century 

has opened the door of oppor- 
tunity. The depression from whichwe 
are now slowly but surely emerg- 
ing has opened this door—but for 
every investment opportunity, there 
are also dozens of dangerous pit- 
falls. To only the trained economist 
are both types of investments visible. 


Nor, is it to be expected that these oppor- 
tunities of the decade will be apparent to the 
business executive who cannot devote his 
entire time to the study of conflicting eco- 
nomic forces. Today there are industries that 
are deflated. Securities of leading companies 
in such industries will advance. Nor need 
these opportunities slip through your fingers. 


A Personally Supervised 
investment Service 


Brookmire offers a personalized investment 
service to investors whose investment fund 
is $50,000 or more. Under this service, which 
Brookmire pioneered, nothing is deposited 
except a list of investments held. These are 
weighed for safety, diversification, market- 
ability, growth and income. An investment 
program is evolved. The investor is advised 
by letter to sell, or replace specific securi- 
ties, or, where action is urgent, advice is by 
wire. The cost of such a service is often no 
more than the change in market value of 
the investor’s holdings in a single day. 


To investors interested in building an estate 
we shall gladly send “The Story of an In- 
vestor,“’ graphically illustrating how one 
can profit from business cycles, together with 
full details on this Supervisory Service. Just 
use your letterhead or the coupon below. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Without obligation of any kind send me full details 

concerning the type of Brookmize service best suited 

to an investment fund of $ 

Also send a copy of your newly published booklet, 
“The Story of an Investor.” 

















Name 
PING siscssccchiccsiansetntitirsiaccnnstinabcanicgeuciitlbtaseacatiatiniaaniastian 
F. W.-429 
Cc ity. State 
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— ATTA THE BUSINESS INDEXES 


DO YoU (Prepared by the Survey of Current Business, U. S. Department of Commerce) 


WEEKLY AVERAGE, 1923-1925, INCLUSIVE-100 LEGEND 


hold these stocks? ae 


BITUMINOUS COAL PRODUCTION FREIGHT CAR LOADINGS PETROLEUM PRODUCTION 
HE outlook for the stocks listed 


below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


STEEL INGOT PRODUCTION LUMBER PRODUCTION® 


The stocks discussed are: 


Gillette Safety Razor peeeents Copper 
Paramount agma Copper 
National Dairy Products Calumet & Hecla 5 COTTON RECEIPTS DETROIT FACTORY 
Radio-Keith-Orpheum Nevada Copper 
Allis-Chalmers Internat. Tel. & Tel. 
Electric Auto-Lite General Baking 
Texas Gulf Sulphur Bohn Aluminum 
Kennecott Copper Hudson Motor 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’’. 
Just address: 


Investors RESEARCH Bureau, INc. 
Div. 978 Chimes Bldg., Syracuse, N. Y. 


FISHER'S WHOLESALE PRICE INDEX® IRON AND STEEL COMPOSITE COPPER PRICE 


FAILURES 








” camel Cigarettes | 


a) ty: | walk a mile for a TIME MONEY RATES CALL MONEY RATES 
Camel’’ 


R. J. REYNOLDS TOBACCO COMPANY 
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LOANS AND DISCOUNTS F R. MEMBER BANKS — ail MONEY IN CIRCULATION [pany averse) 


|_| soak TS 00 | Pee 


+ 105 = 


. . . rr 
4 & A A WEEN writing to of ETP fiatebat ait aay loop Justus oof — 
advertisers, please tell them * Relative to Weekly Average 1927-29 per week shown @ Relative to 1926~100 
: > 
you saw their announcement in =a eee ane — 


: Money in circulation early in July is 
Tue Frnanctat WorLp THE SPRING RIS E_ usually above the April levels, reflecting 
— in part the Fourth of July holiday rw 

concluded from page 5 quirements. Veterans’ bonus payments 
=a may continue to influence the totals for 

: : : ’ several weeks to come, and the passing 
WHAT ARE trend into June is not entirely certain at of that item as a factor together with 


THE MAIN POSITIONS the presen t time. Ordinarily, however, it any continued decline in general con- 
ae8 A Vwesavi sags off in July with the level for that modity prices may result in July’s average 


OF IMPORTANT INDUSTRIES? month about equal to that of April. In merely equalling that of the present 


the case of steel operations, July also month. 
The investor today should realize marks the low point (sometimes for the —§ The indicators referred to are among 
that the United States has grown entire year); present hopes are that Jan- the most important to be watched for the 
up. The rate of population gain uary’s 45.9 per cent rate of output will ¢lues which they afford to busines 
clearly shows this. Precedent of mark the approximate low of the year and progress, and a careful check thereon 
older nations shows that when this that July’s operations willnot substantially will give the layman a good picture of 
heppens, industrial srowth for violate that point. the trend of actual conditions. 
oe ee to taper off. The lower rate of April’s new construc 
seek sere pti mal tion contracts may prove to be only a — 
at Ut teinidlia Sth eae on temporary situation, with higher levels DEPARTMENT STOR ES 
their near term outlook. Ask for attained in May or June. In any event, il 
your copy. No obligation. figures for those two months should not 
be materially less than the total to be 
reported for April. 

The July average for check payments So much for the internal problems o 
is usually about on a level with that of the department stores. External it 
April, and the ‘‘all other” loans figures of fluences may play an even more impor 
reporting Federal Reserve member banks, tant part in their future. Automobile 
while normally sagging slightly from travel has brought with it individual 

Established in 1898 April to July, should not decline ma- freedom of transportation but it has als 

, terially from present low levels. The resulted in the problem of traffic conge® 

cota ——s sesso 9 amount of Federal Reserve credit should tion in all of the larger metropolital 
111 W. Jackson Blvd. Security Title Ins. Bldg. witness little change, but any actual centers and most of the small cities. If 

San Francisco Seattle trend which may be established should one can not park, one will not buy. 

Mills Building Northern Life Tower be toward somewhat higher levels than that, in essence, is the factor which # 
the present total of about $900 millions, developing a new technique in departmett 
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store merchandising. The daily battle for 
parking space in the more congested urban 
areas is no stimulant to good business. 
This development together with the in- 
judicious and sometimes ridiculous ordin- 
ances of local police departments as per- 
taining to the regulation of motor traffic 
have, to say the least, tended to dis- 
courage the average shopper from going 
to the department store which is sur- 
rounded by ‘‘no parking”’ signs. In other 
words, the better class of trade on which 
the leading department stores must de- 
pend is being driven away from their doors 
to the more conveniently located specialty 
shops. 

The present generation may be con- 
tent to sacrifice comfort and convenience 
in order to trade with the local depart- 
ment store, but future city dwellers may . 
find it far more desirable to drive their 
ears to the suburban districts to do their 
shopping, where there will be found ample 
parking space and plenty of fresh air and 
sunlight. A suggestion of this possibility 
is to be found in the great improvements 
in traffic arteries which are being built in 
all large cities to enable the country dwel- 
ler to reach the business centers of a 
metropolis in the least possible time. The 
fact should not be overlooked that these 
same highways also will carry the city 
dweller out of the city in the least possible 
time. It might not be surprising, there- 
fore, if the future should witness a reversal 
of the movement of shopping traffic. 


Department Store Branches 


The managements of many department 
stores have recognized the possibility of 
such a radical change in the buying habits 
of their customers and have under con- 
sideration a number of solutions for the 
problem. Several of the larger depart- 
ment stores in the big cities have crystal- 
lized their sentiments by erecting or 
buying branch stores in suburban com- 
munities which may be operated in con- 
junction with the large city store as the 
central unit. Experiments along this line 
have thus far proved very successful, per- 
haps because the idea is new and appeals 
to the public. The extension of this policy 
however, may have its adverse influence 
in keeping the country dwellers away from 
the city stores and also attracting the city 
dwellers to the country branches. 

For the investor now holding or con- 
templating the purchase of department 
store stocks, the situation now existing 
and the uncertainties with regard to future 
prospects are hardly encouraging. A 
cautious attitude must be assumed for it 
is doubtful if a sufficient expansion in 
trade will be witnessed during the near 
term future to warrant the expectation 
that 1931 earnings of the large majority 
of department stores will beas favorableas 
the record of 1929 or even 1930. 

The tabulation herewith has been pre- 
pared as a helpful guide to aid those who 
hold department store issues in determin- 
ing what policy they should pursue at 
this time. The common shares of those 
Stores which have registered a continual 
decline in profit margin during the past 
three or four years could well be avoided. 
Those which have averaged better than 
5.5 per cent on sales during the past six 
years could be given consideration for 
long term holding but even among 
these, keen discrimination must be exer- 
cised in weighing the various factors of 
management, prospects and local con- 
ditions. 
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low-priced speculations? 








f= Which Stocks Should Be Bought > 
when the “right time” comes? 


‘| When bottom prices are reached, and another exceptional market opportunity is ready; 
which stocks will be the stocks to buy—greatly deflated stocks or strong stocks which 
have held well, “‘blue chips’’ or secondary issues, standard stocks or specialties! or 

: Just as American Securities Service early in March, around 
top prices, recommended SALES, so now we are planning, investigating and selecting for 
clients’ use before long a list of the most promising stocks to BUY. 


Another stock just selected 
Now selling for 20c on the dollar 


{| Our second report is now ready, covering thoroughly with facts and figures and definite 


buying price given, a stock which every investor ought to know. A few extra copies of this 
valuable report are reserved for distribution, free—as long as our supply lasts. 


Simply Ask for “Special Stock Report’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 























TREND OF DEPARTMENT STORE SALES AND PROFITS 





























6-Year 
Year 1925 1926 1927 1928 1929 1930 Average 
ABRAHAM & STRAUS: Sales in Millions of Dollars 
Sales...... 5 sin 9: 8 ]6: wile one's. elena $24 $25 $26 $25 $26 27 $25 
Prone Diarra... s 6. cos 5.1% 5.7% 6.0% 6.1% 3.9% 3.4% 5.0% 
AMERICAN DEPARTMENT STORES: 
Sales...... Oe Dee ere Roe $8 $8 $10 $13 $11 $10 $10 
Pegs DEMS .. 5... cece 5.0% 5.0% 5.4% 3.3% 41% Nil 3.4% 
ARNOLD CONSTABLE: 
Sales...... ete iala te een Teatoervexd $12 $14 $13 $12 $12 $11 
Prams Diarra. 2.0 5. ok cco 0% Nil 3.1% 5.2% 4.9% Nil Nil 2.2% 
BAMBERGER: ‘ 
Sales...... Pestcial ores siete che-anais $30 $33 $34 $35 $37 $36 $34 
PRORG MARGINS 2.000000 08 8s 7.9% 8.5% 8.0% 6.4% 4.0% 0.7% 5.9% 
BEST & COMPANY: 
PN os ca, hi ace a Suschans eles $10 $11 $12 $13 $15 $15 $12 
PeORt Miarain. ... «6. cess 6.8% 7.7% 7.8% 7.7% 8.7% 8.4% 7.8% 
BLOOMINGDALE BROS: 
UE Ora yanayc say's wesw Sioa ec $22 $24 $24 $24 $24 $22 $23 
Proge Margim. .... 02.0008. 6.6% 5.1% 3.3% 5.8% 2.3% 0.2% 4.7% 
CITY STORES: 
a fect ies rice a soins, ovate $19 $19 $19 $56 $52 $50 $36 
pa eee ee 5.2% 5.0% 5.5% 5.4% 3.5% 3.0% 4.4% 
CROWLEY MILNER: 
Ns Soi Siu ne skormmarsretesis $27 $28 $28 $32 $30 $22 $27 
Progt Margin... ......000s- 5.2% 5.0% 5.5% 5.4% 3.5% 3.0% 4.6% 
EMPORIUM CAPWELL: : 
| SS ein aatee te $18 $19 $22 $25 $27-- $26. $23 
Profit Margin. ............ 75% 71% 47% 43% 38% 20% 4.9% 
FAIR (THE): 
RN la ns: 5 anig a aca teas $27 $27 $27 $28 $21 $26 $26 
Profit Margin. ...........- 5.2% 6.1% 5.7% 6.0% 5.7% 2.1% 5.1% 
GIMBEL BROS: 
ate agro) aici «x wie vens. ws saics $109 $123 $124 $121 $125 $113 $119 
Prone Margim. .... 2... ccs 3.8% 2.5% 1.2% Nil 0.6% 0.3% 1.4% 
HAHN DEPARTMENT STORES: 
er Sa eee sGite $115 $112 $105 *$110 
PRORG DAACHE. 0. 250s ce sees 5.2% 3.6% 2.4% *3.7% 
HALE BROS.: 
OSS ae aire ea $17 $20 $20 $19 $18 $19 $18" 
Prom Margin............. 41% 3.8% 2.5% 2.6% 1.7% 2.7% 2.9% 
INTERSTATE DEPARTMENT STORES: 
NE tee ony Sa loly oleee cae $17 $17 $18 $22 $25 $22 $20 
er DEIR oso d kee ccs 5.4% 5.4% 5.4% 5.7% 4.3% 3.0% 4.8% 
KAUFMAN DEPARTMENT STORES: 
a en Fee ae ee $28 $29 $29 $27 $28 $27 $28 
Profit Margin. ............ 5.7% 5.9% 5.8% 4.9% 5.7% 41% 5.3% 
KRESGE DEPARTMENT STORES: 
PUM 6 cls wits <4 cisselersio/a\oes" $10 $5 $4 $5 $5 $5 $5 
Pegme BEMre. . oc cece se 1.2% 7.1% 7.2% 10.5% Nil Nil 4.3% 
LAZARUS (F. & R.): 
SRE SP ee ee $10 $10 $12 $13 $13 $19 $13 
Profit Margin............. 74% 61% 78% 76% 75% 49% 6.9% 
MACY (R. H.): 
| ORS Se ree $67 $75 $82 $90 $99 $99 $85 
Profit Margin....... Pe ea 6.2% 6.8% 7.1% 8.4% 7.9% 6.8% 7.2% 
MANDEL BROS.: 
RS CO MCP Ay «nye wees $29 $28 $25 $25 $26 $24 $26 
Peomt Margin... .ccsccces 6.5% 6.3% 3.0% Nil 1.0% Nil 2.8% 
MARSHALL FIELD: 
PE ce ex os is serene aes $168 $172 $167 $169 $179 $150 $167 
Po gS 5.0% 5.3% 6.0% 5.8% 5.1% 3.1% 5.0% 
MAY DEPARTMENT STORES: 
WN rs Sac on Gado diws'eio asa 7a $101 $103 $107 - $113 $102 $104 
Prett Piarem...... 2.6 ccesies 5.9% 6.9% 6.3% 5.4% 5.5% 40% 5.6% 
NATIONAL DEPARTMENT STORES: 
No sic. +. nip ais asc ethatecmia $79 - $82 $75 $71 B84 $76 $78 
DRI ss 5 cnc 06 6-8 2.9% 2.6% 2.1% 3.1% 2.7% =. NE 2.2% 
OPPENHEIM COLLINS: 
I e.g tie Js ef ealole pond $21 $21 $21 $20 $20 $17 $20 
Prome Margit... .. cece. 6.3% 8.3% 8.7% 78% 7.8% : 5.7% 7.4% 
OUTLET (THE): 
Sales... ; Re let oc 6 piace ace $10 $10 $11 $11 $12 $11 $11 
PYORG DEARTH... ccccces 9.8% 8.6% 8.8% 8.7% 9.1% 6.8% 8.6% 
SCHLESINGER: 
Arr eee $18 $19 $20 $21 $20 $18 $19 
ONO sg on es cee ee 2.1% 2.0% 2.6% 2.0% 16% 0.9% 1.8% 
WIEBOLDT STORES: : 
MTL a, Satine. sta e ayaa 9 ie $19 $19 $20 $21 $21 $21 $20 
Dremh DEOIOI... ~~. cite cos 3.0% 2.5% 3.8% 3.5% 3.6% Nil 2.7% 
*Three-year average. 
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BIG BUSINESS OPPORTUNITY | 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un-«- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
-THE NATIONAL KEI-LAC COMPANY 
553 West Jackson Boulevard, Chicago, Ill.’ 
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Bank Merger 
Rumor Denied 


Rumors that the Chase National Bank 
of New York and. the Corn Exchange 
Bank Trust Company would consolidate 
have been denied by officers of both in- 
stitutions. The rumor arose when it 
became known that one of the various 
affiliates of the Chase National had ac- 
quired an interest in the Corn Exchange. 
The amount of stock purchased is not 
known but the block is said to be by no 
means large enough to give the Chase 
interests a voice in the management of 
Corn Exchange. Chase National itself is 
not permitted under law to purchase 
stock in another national bank but it has 
a number of subsidiaries, such as Chase 
Securities, Harris-Forbes, American Ex- 
press Bank & Trust Company and Ameri- 
can Express Company, that could buy 
stock of other banks for their own ac- 
counts. 


Investment 
Trusts Reports 


Showing of Atlantic & Pacific Inter- 
national Corporation for 1930 was very 
satisfactory considering general condi- 
tions in the stock and bond markets. 
After allowing for the 6 per cent pre- 
ferred stock at $50 a share, the asset value 
of the class A was $3.55 a share on 
December 31, 1930, compared with 19 
cents a share at the end of 1929. On 
March 31, 1931, asset value had increased 
to $5.65 a share. Investments costing 
$1,766,034 had a market value of $1,299,- 
416, or $466,618 below cost. Bond hold- 
ings, consisting largely of German issues, 
totaled $883,268 with market value of 
$784,989. The balance consisted of pre- 
ferred and common stocks carried at cost 
of $882,765 with market value of $514,- 
247. A feature of the report was the large 
amount of cash on hand at the end of the 
year. Of total assets of $4,278,405, 
approximately 61 per cent or $2,077,875 
was in cash and time deposits. After 
deducting loss on sale of securities and 
expenses, the company reported a net loss 
of $754,569 for the year. 


Spencer Trask Fund reported for the 
year ended March 31, 1931, net income 
from interest and dividends of $313,382 
equal to $1.10 a share on the 284,311 
shares outstanding. Loss on sale of se- 
curities amounted to $181,166. Securities 
held at cost of $12,017,468 had a market 
value of $6,694,468. The asset value of 
the stock on March 31 was $26.18 a share 
compared with $41.65 a share on March 
31, 1930. 


Sterling Securities Corporation re- 
ported liquidating value of $16.62 a share 
on the no-par -preference stock on March 
31, compared with $13.48 a share at the 
end of 1930 and $42.49 a share on March 
31, 1930. The issue is entitled to $20 a 
share in liquidation and the class A stock, 
therefore, had no asset value either on 


December 31, 1930, or March 31, 193) 
The balance sheet as of March 31 showed 
total assets of $35,580,895 of which 
$32,981,647 was investments at cost 
with a market value of $20,755,834, op 
$12,225,813 below cost. Company has 
set up an investment reserve of $1,000. 
000. Net income for the first quarter of 
the year amounted to $554,230 of which 
$340,965 represented profit on sale of 
securities. Preferred and preference divi. 
dends amounted to $369,649. 


The Shawmut Association reported net 
asset value of $20.93 a share on March 3] 
compared with $19.98 a share on De 
cember 31, 1930. Net income from in- 
terest and dividends was equal to 19 cents 
a share in the first three months of the 
year. Cash on March 31 amounted to 
$1,713,220, or approximately 21 per 
cent of total assets. Company’s invest. 
ments at market value were divided as 
follows: Industrial common _ stocks, 
$1,579,900; bank stocks, $1,176,300; 
utilities, $1,038,800; and rails, $272,800, 


The net asset value of Capital Admin- 
istration class A stock was $18.75 a share 
on March 31 compared with $14.68 a 
share on December 31, 1930. Net income 
after all charges and interest amounted 
to $19,969; loss on sale of securities was 
$511,664. During the period the com- 
pany sold most of its oil stock holdings 
and made large purchases of public 
utility issues. 
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Construction Work Mounts 


OLONEL WOODS, the man whom 

President Hoover appointed to cor- 
rect the unemployment situation, gives 
out the optimistic statement that since 
December 1 more than a billion dollars 
of contracts for public construction have 
been let. This means that a considerable 
back log has been created for the employ- 
ment of labor with the incoming spring 
and summer months. The impetus from 
this work is not felt for the present, for 
it takes some time between letting con- 
tracts and starting the actual work 
thereon, especially in road _ building, 
which must wait upon more seasonable 
weather. However, we will see much 
more of its effects upon our surplus labor 
in the next few months. 
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council by the Investment Bankers’ 
Association. 

It was announced last week that a 
distribution of $22 per $40 coupon would 
be made upon Republic of Bolivia ex- 
ternal refunding 8s on and after May 1. 
Coupons will be stamped ‘$22 paid 
hereon,” and returned to those presenting 
them. 

The obligations of the State of Mis 
sissippi, which have received considerable 
publicity in the past, partially due to the 
efforts of the British Council of Foreign 
Bondholders on behalf of the holders of 
defaulted pre-Civil War issues, are agail 
in the limelight. Due to political quar- 
rels between the governor and the legisla 
ture of that state, default on certain 
payments of principal and interest on 
May 1 was threatened. This has ap 
parently been averted by the efforts of 
Mississippi bankers. 
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CONSOLIDATED BALANCE SHEET 











































































The Mengel Comp d Subsidiari 
December 31, 1930 
ASSETS LIABILITIES 
f Cash, Notes and Accounts Receivable, Inven- Current Notes and Accounts Payable, Accrued 
i- Rls tof Te SAR Rae A ea at ioe Ag Raa $6 443,741.23 pO Ee ra a $657,201.01 
ae ee ae 423,796.28 First Mortgage 7% Serial Gold Bonds......... 3,000,000.00 
Timberland and Timber.................... 1,148,111.77 Deferred Notes Payable, etc. .............008 107,838.65 
t Investment in Mengel Mahogany Logging Co. Reserves for Insurance and Contingencies. ..... 198,848.25 
(Net). te cresevecees reece eee sere ee ccees 387,716.13 Minority Shareholders’ Interest in Subsidiary 
- Land, Buildings, Machinery, CHINE ais talb da nae ons a hurcabeterets athe 19,515.76 
- ice eget P Ae an : 5008.617 08 Capital Stock—Preferred and Common........ 11,360,300.00 
4 lam Reneveteeageeninen. = SOEEIAED =: SABR.ABT.74 TD OS NN ay RAT 50 ie RS Ya 1,203,640.95 
Prepaid Insurance, Taxes, 
e eT eee eee 115,141.47 
10 ee 
r $16,547 344.62 $16,547 ,344.62 
: ) 
1S —— - = — — 
et A saeied Te A ETE ASI RTP IET AS 
8, 
siaeiFa2 
); = 
), 
-f§ A WEEKLY RECORD OF EARNINGS REPORTS 
(:) 
a 
18 ES 1931 1930 Pema, eee Ne ea ] 
4 Three Months i a Nine Months 
_ aor eae $319,698 $723,030 1931 1930 
AS 1931 1930 pershare...... 0.64 1.46 Brooklyn- Manhattan Transit ; 
= Artloom Corporation Hupp Motors net ‘ 416 081 $5,164,018 
net eaten d$213,217 $116,602 Sods te. d680,911 66,749 ro ot a a 5.57 ahaa “7 
a8 rshare...... nil 0.47 pershare...... nil 0.04 Brooklyn & Queens Transit : 
ic Atlantic Refining International Business Machine net 1,792,709 1,800,071 
sss aoe d2,162,800 1,124,300 Re 1,890,663 1,797,831 per share." "i: 0.91 ae 
pershare...... nil 0.42 pershare...... 2.82 Soe oe eee ty 
Aviation Corporation (Del.) ar * - sae Copper 
= a 334,436 ei il a: | ear £111,425 £388,676 
per share...... nil nil >... REST Alkali — 12 Months Ended Dec. 31 
Beech-Nut | RE A 297,403 541,946 
5 ase. veo as 536,878 554,339 pershare...... 0.39 0.76 1930 1929 
pershare...... 1.20 1.24 | National Steel American District Telegraph 
m Bohn Aluminum & Brass - _ eee 1:926,000 ov cewcens es , geen Sarit lena dat 1,906,170 1,829,818 
Be cath 50) sre ar 437 ,296 395,386 pershare...... ee = sank sae ershare...... 12.52 11.60 
T- pershare...... 1.24 1.12 | National Biscuit Addressograph anc? 
eg Budd Mfg. ae 4,840,670 4666:616 | Bebe... cos 405,842 Takenave aaces 
ners ig scace 28,020 110,408 pershare...... 0.70 0.70 —- ies ssl pa ahd) SO, . ate, wees 
Ce per share ..... p0.45 p1.52 | Paramount-Publix Buffalo, Niagara & Eastern Power 
rs Budd Wheel | Sees 3,510,000 4,834,000 ME a arcaise aceton acete 12,112,456 * 12,479,642 
hc aig win 50540 214,097 413,613 pershare...... 1.12 1.79 per share...... p4.97 12 
ve pershare...... 0.19 0.40 | Packard Motors Brockway Motor Truck 
le Bullo Mf¢. _ ._ See EeSe 113,004 2,654,247 Rr ee 03,551,857 280,044 
FRA 76,405 45,078 pershare...... 0.007 0.17 per share...... nil 0.54 
y- pershare...... 0.39 0.19 | Pierce Arrow Briggs manufacturing 
g Butterick 3 are 306,449 461,401 Stee ee 4,085,912 2,426,609 
la 160,160 69,932 pershare...... CLB 0.43 9.90 pershare...... 2.01 1.21 
m pershare...... 0.87 0.38 ai staead & Light Securities — Incorporated 
or | ae ei: | yer 134,873 SIS S0G | Meee. ; ols nce 1,317,928 4,058,297 
(RAR 196,648 301,014 A... SER Corporation = share...... 0.86 2.72 
n- Canadian Hydro-Electric SM is ica es d22,418 41,447 cne® Equipment 
rk eer 2 4.5 6)0.0: 2,009,025 1,036,017 | Sweets Company of America = —__ | _ net........... 354,869 1,309,514 
pershare...... p1,607 p8.28 RR Oe 27,554 18,393 a gnare......... 1.07 4.92 
g, Pa boa "Ribbon pershare...... 0.27 0.18 cluadien Hydro- anes 
le papery 37,267 14,681 | Symington ppm on ES 924,931 991,882 
h ed share...... 0.16 nil | DG are 87,372 165,458 pershare...... *p15.40 p7.94 
3 Consolidated Film Industries pershare...... nil 0.22 | Foundation Company 
or | ee 537,940 667,158 | Telautograph vn Se Unrs a eres d3,663 195,019 
Pershare...... 0.58 0.95 | Wh eae 91,912 84,242 rshare...... nil 1.9 
Consolidated Laundries oar share...... 0.40 0.37 tunessoll- “Rand 
-. anatase alate 154,905 178,629 | U. S. Realty re 4,874,776 10,653,811 
= © #_pershare...... 0.36 0.41 _ Bele ikarcsed GE ant pershare...... 4.72 10.50 
T Chicago "Yeliow Cab - rsbare...... Ce ewe rds eaves Kennecott Copper 
“en “ee ie 408,300 526,499 United Biscuit | RG 15,585, 7 52,066,365 
— rshare...... 1.02 1.31 eee 371,805 485,747 per share...... 5.63 
0 Curtis Publishing pershare...... 0.73 0.94 MecAndrews & Forbes 
ssa 0.5 ed 4,654,634 6,583,142 | U. S. Leather WT as oie caus’ 1 any BAe 4:0 Slates 
= pershare...... Eg | 2.75 _ See d348,009 176,328 per share...... « We a res 
Eaton Arle & Spring pershare...... nil pl.21 Magma Copper 
-s" eee eS > ie re . | Bom Hetimee Machinery = = #8 =... } Mies. sh... 1,019,990 3,004,765 
pershare...... ania at aa = Saeeapig tend d76,432 26,380 cs apace 2.50 7 
Gabriel Coaidany per share...... nil 0.12 Mengel Company 
ii? aaa 8,201 da56,789 | Virginia Iron, Coal & Coke WOO ox ca ws d406,461 1,248,172 
ld oo share...... 0.04 nil ee ame 66,252 d41,453 per share...... nil 3.16 
General Electric per share...... 0.41 nil | Pennsylvania Coal & Coke 
Ke Se SReatianan 11,488,082 15,042,521 | Waldorf System WT oe scons d21,110 119,081 
1 pershare...... 0.38 0.50 Re aes. 331,098 321,538 pershare...... 0.69 
Le General Foods pe ee 0.70 0.67 | Safety eee Heating & Lighting 
id Ae ae 5,572, — 5,990,764 | W * gy ERP Wc ccc cacess 820,860 1,186,365 
rshare...... 1.05 1.13 as sae ars 117,106 136,443 pershare...... 8.32 12.03 
ng Gi lette Safety Razor pershare...... p0.88 pO 93 | Sinclair Consolidated Oil 
Bere at ascis 1,421,770 2,164,348 | Zonite Products SR peicincee 4 12,026,424 16,599,037 
. pershare...... 0.52 0.98 EP 333,506 244,674 per share...... 1.77 2.81 
Ss Gould Coupler pershare...... 0.39 0.34 | Standard Dredging 
i eer - a04,768 224 038 net ape Sieg 745,788 1,008,670 
Ce ass i . ea. td 
ne Hudson- Manhattan Six Months vdbsees ae RES “ts 
i rrr 472, o 574,712 | American Type Founders Se 2,137,224 4,574,635 
of rshare...... 02 1.27 oO Re 300,000 650,000 pershare...... Cl.B onil 0.44 
c Harbison- Walker ne. CGumate Dry Ginger aa United Dyewood 
in Ma oc... sas 542,000 1,436,000 a rs hg lpecaate s 671 — 1,198,734 ee 209,482 461,132 
Pershare...... 0.34 0.96 rshare...... 2.35 pershare...... nil 1.17 
r- udson Motor Car wil- Low Cafeterias United Cigar 
ar BES a6 dase 5's 0 226,395 2,316,945 ES ae 196,031 200,736 MW betidiace.s CE Sie = cae vicars 
in pershare...... 0.14 1.45 pershare...... 1.10 1.15 pershare...... EG. = Cis aca ec 
yn d—Deficit. p—Preferred. f—Before depreciation. 
p- 
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4 American Austin _ 


Report that company operated at a 
deficit of $1,078,397 for the period from 
May 23 to December 31, 1930, indicates 
that the American public is still loyal 
to Ford and Chevrolet so far as small 
motor cars are concerned. Company is 
now planning to concentrate its opera- 
tions in the United States, having dis- 
continued its sales and service activities 
in the Dominion of Canada. 


4 American Pneumatic Service ‘“D”’ 
Decline in gross income from $6,806,301 
in 1929 to $4,694,714 in 1930 caused com- 
pany to show a deficit of $38,221 for last 
year as compared with a profit of $657,464 
in 1929. As manufacturer of pneumatic 
tube equipment used largely by post 
offices and department stores, company 
derives its income from the lease of its 
apparatus on a contract basis. While the 
back-log of the business remained stable 
during the year, company was unable to 
develop sufficient new business to main- 


tain earnings at levels comparable with 
1929. 


4 Charis “BB” 
In confining its activity to the distribu- 
tion from door to door of popular priced 
underwear for women, company has been 
able to report increasing earnings in 
the face of the depression. Another extra 
dividend of 25 cents has been declared in 
addition to the regular quarterly dis- 
tribution of 50 cents. Both are payable 
May-1 to stockholders of record April 


4 Cord — 


Company’s subsidiary, Stinson Aircraft, 
took the lead at the National Aircraft 
Show at Detroit with new orders for 15 
planes amounting to over $75,000. Great 
Lakes Aireraft followed with 32 planes 
at $68,000 and Curtiss-Wright was third 
with 12 planes at $53,000. Last year, 
Stinson was the instigator of a price cut 
when it brought out its ‘‘Junior”’ model 
for $5,995 while other planes of this type 
were selling in the neighborhood of 
$10,000. This year Great Lakes came out 
with a new “Sport Trainer” at $2,985. 
The plane, however, is a two-place open 
biplane and probably will not lead to 
sufficiently drastic competition to warrant 
other manufacturers reducing prices on 
similar models. 


4 Dresser Manufacturing “3B” 
Plans for consolidation of company with 
Mereco Nordstrom Valve Company into 
a new corporation to be known as Dresser 
Nordstrom Company were revealed in a 
letter to stockholders of the Dresser 
company last week. The consolidation 
will result in a new corporation with total 
assets of $5,913,482. The company will 
have no funded debt, and its authorized 
capitalization will consist of 300,000 
shares of Class A stock, 170,000 shares of 
which will be outstanding, and 800,000 
shares of Class B stock, 300,000 shares of 
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which are reserved for conversion of 
Class A stock and 196,000 shares of which 
will be outstanding. S. R. Dresser holders 
will receive Class A stock and Class B 
stock in the new company on a share-for- 
share basis. 


4 General Tire . 


Reports of a pending merger between 
company and B. F. Goodrich have been 
denied. This is one of several rumors 
which have been circulating recently. It 
is believed, however, that some mergers 
will be effected, sooner or later, in the 
tire and rubber industry because of the 
highly competitive situation which exists. 


4 Hazeltine — 
Some possibilities are indicated as a 
result of the recent decision handed down 
by a U. S. Cireuit Court regarding 
Hazeltine’s plate circuit neutralization 
patent. The decision ordered a perma- 
nent injunction restraining Atwater Kent 
from infringing the patent and appointed 
a special master to determine damages. 
As the accounting proceedings cover the 
manufacture and sale of some two million 
Atwater Kent radio sets, Hazeltine stands 
to realize a considerable amount of 
damages. 


4 Hollinger Gold _— 
In sympathy with the upturn of the gold 
mining stocks on the big board, stock 
recently advanced slowly into new high 
ground for 1931. Demand for these 
shares is evidently based on theory 
that these companies benefit from the 
increased profit margin during a period 
of declining costs and commodity prices. 
Hollinger has had a substantial record of 
dividend payments, having made regular 
payments since 1912. The recent esti- 
mates of ore reserves, however, would not 
tend to increase confidence in the com- 
pany’s future. At the close of 1930, such 
reserves were appraised at around $48,- 
000,000 or the equivalent of slightly 
more than $9 a share on the company’s 
4,920,000 shares of $5 par stock out- 
standing. 


4 Niagara Hudson Power —_ 


The next earnings report to be issued for 
the system will soon be available and it is 
expected that the twelve months ended 
March 31, 1931, will show earnings of 
slightly less than the 60 cents a share 
reported for the 1930 calendar year. 
There has been little change in general 
conditions throughout the territory served 
by the system from those at the close of 
1930 when electric output averaged about 
8 per cent lower than in the same period 
of 1929. 


4 Parker Pen —" 


Recent report of earnings equal to $2.69 
a share as compared with $5.92 a share 
in 1929 left only a small margin to spare 
over company’s annual dividend re- 
quirement of $2.50. It was not surprising 
therefore that company last week reduced 
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payment to $1.50 annually. Competition 
has become increasingly keen in the 
fountain pen field, and the rapid style 
and color changes to which the industry 
has become addicted have not been 
helpful factors in bolstering the margin 
of profit. 


4 Pines Winterfront ‘oS 


Indications are that earnings of company 
for fiseal year ended April 30, 1931, will 
fall short of covering the annual dividend 
requirement of $1. As some improye- 
ment in the demand from the automobile 
trade has been noted of late and as com- 
pany enjoys a strong financial position 
with approximately $1,000,000 in cash on 
hand, there is a possibility that the 
dividend will be continued for the present. 


4 Safety Car Heating “E: 
While company states that the use of its 
iceless Silica-Gel refrigerator cars con- 
tinues with uniformly successful results, 
expansion in that line has been deferred 
pending the development of equipment 
which will make such ears cost less to 
produce and operate. At present unfilled 
orders are far below the normal average 
with practically no business carried over 
from 1930. Unless business picks up 
very substantially within the next few 
months, earnings for 1931 are likely to 


-be below the levels of 1930 when the 


equivalent of $8.32 a share was reported. 
Company earned $12.03 a share in 1929 
and $10.60 a share in 1928. 


4 Trans-Lux “Co 


All litigation between company and the 
News Projection Corporation has been 
settled. A new company to be known as 
Trans-Lux Movie Ticker Company will 
be formed .to take over and consolidate 
the business of both firms. 


4 United Verde Extension “¢; 


Lease has been taken by company from 
the Pinal Copper Company on 33 un- 
patented claims held as the property of 
the Loraine Copper Company, located on 
the Pinal-Gila County line near Ray, 
Arizona. On the property are nine veins, 
with only two developed. Some of the 
surface ores are understood to e rich, 
with shipments sampling 23 per cent 
copper and a few ounces of silver. 


4 Smith & Corona ae 


Annual report for 1930 reflects adverse 
effects of the depression. Net income 
failed to cover the preferred dividend re- 
quirement as compared with a profit, 
after preferred dividends, equal to $6.29 
a share on the common stock in 1929. 
The past year, however, witnessed the 
introduction of many operating economies 
and various improvements. 


4 Zonite Products “CI 


Stockholders at a special meeting ap- 
proved the reduction in capital to $845,- 
556 from $14,216,280, and a change m 
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the par value of the shares from no par 
to $1. Earnings for the first quarter 
justified the policy of the management in 
maintaining the $1 annual dividend 
although it was not earned during 1930, 
earnings being equal to 89 cents a share, 
Net for the first quarter equalled 39 
cents a share as compared with a loss of 
7 cents a share in the last quarter of 
1930 and a profit equal to 34 cents a share 
in the first quarter of 1930. It is ex- 
pected that the company’s application 
for listing on the New York Stock Ex- 
change will be acted upon soon, 











Rividends Declared 


Pe- er H drs, of 


Company Rate riod able Record 
Allied Kid, $6.50 pf....... $1.621446 Q May 1 Apr. 20 
Am. Forg & Sock.......0000- lic May 1 Apr. 25 
See MEONO AD. 6:05 0csieseececas 50e BM May 15 May 5 
DE RAUMIE. <0 9050s yeeeens 75¢ May 15 Apr. 30 
Artloom Corp. pf........+.+. $1.75 June 1 May 15 
Art Metal Works ...........-. lic May 1 Apr. 25 
Atl. Coast Ln. R. R. pf..... $2.50 May 11 Apr. 24 
Atlantic Ice Mfg. pf......... $3.50 May 1 Apr. 15 


Bauman ated & Co. 
Ist 


Q 

Q 

Q 

Q 

8 

8 
MM coh ta tase se pan oa $1.75 Q May 15 May 1 
Benson & Hedges cum. pf..... 50c Q May 1 Apr. 21 
Bessemer L. & Cem., A....... 75c Q May 1 Apr. 20 
Bei (TH, ©.) C0... 6066050008 $1 Q May 1 Apr. 15 
Rae 1.75 Q May 1 Apr. 15 
Bohack Rhy. On OE ocscnes $1.75 Q May 1 Apr. 15 
RE As oar Lae eae han $1 .. May 15 Apr, 30 
Ce 6244¢ Q May 15 May 1 
CRED... 6s ss0 css cqodnere Q May 1 Apr. 22 

Cities Serv. Pwr. & Lt. 

OT ere 58 1-3c M June 15 June 1 
Ms os wale ceneKaee 50c M June 15 June 1 
ree 41 2-3c M June 15 June 1 

CER VOR, o.6.¢0 ox sereeeese 24%4¢ M June 1 May 15 
ae daa Cdiamegenah eee 50e M June 1 May 15 
| Se ne 50c M June 1 May 15 

SER con's ote cower ae 5c M June 1 May 15 
Clinchfield Coal pf..........$1.75 Q May 1 Apr. 25 
Conn. Lt. & Pwr. 64% 

RR eer $1.6244 Q June 1 May 15 

Te B4% PF... .2 00s cress $1.374%4 Q June 1 May 15 
Contl. Amer. Life Ins........ 524%e Q Apr. 16 Apr. 15 
Crown Drug Strs.............. 25c Q May 1 Apr. 20 
Hamilton Watch...........0-. 15c M May 29 May 9 

MEE ci taaebinedoewesa ve $1.50 Q June 1 May 9 
Hammermill Paper.......,.... 25c Q May 15 Apr. 15 
Harbison Walker Refr......... 50ec Q June 1 May 22 
Hecla Mining Co.............. 10e Q June 15 May 15 
Houst L. & P., 7% pf....... $1.75 Q May 1 Apr, 15 

EE oni sv cuanee'e 150 Q May 1 Apr. 15 
Hunt Bros. Pk, Cl. A......... 5 Q May 1 Apr. 15 
Inter, Harvester pf.......... $1.75 Q June 1 May 5 
IN oc ccc pcivece Keun nned's $1 Q July 15 July J 
Keyes Fibre, Inc., A.......... 75c Q May 1 Apr. 15 
Klein (D. Emil) Co........... 25¢ Q July 1 June 20 
Kroger Groc. & Bak.......... 25¢ Q June 1 May 10 

ME, cous inane eeu seein $1.50 3 July 1 June 20 

| meg oe $1.75 Aug. 1 July 21 
SL 2 a are $162144 Q May18 May 1 
Lord & Tay. Ist pf.......... $1.50 Q June 1 May 16 
Louisiana Pow. & Lt........... Bn) ccuacew a eeeae 
MacMarr Stores.............-- 25c Q May 1 Apr. 21 
May Rad. & Televis.......... 25¢ Q May 15 Apr. 30 
Melntyre Pore. Mines......... 25e Q June 1 May 1 
Oe ae $1.75 Q June 1 May 15 
Mohawk Mining.............- 25c .. May 30 Apr. 30 
Nat. Power & Light........... 25¢ Q June 1 May 6 
ees are re 50e Q June 10 May 29 
ee eS ae $1.75 Q June 15 May 29 
New Eng. Wtr. Lt. & Pw. 
OS ae ea 1.50 Q May 1 Apr. 17 
Newberry (J. J.) Co. pf...... $1.75 Q June 1 ay 15 
New Orleans, Tex. & Mex. 
BE See: $1.75 Q May 29 May 14 
Ohio Pub. Sv. 7% pf........ 58%¢ M June 1 May 15 
|= aaeheennaaheiee Sdc M June 1 May 15 
0) SS eer 41%c M June 1 May 15 
Owens fll, Glass, pf.......... $1.50 Q July 1 June 15 
Pac. P. & Lt. 7% pf........ 134% Q May 1 Apr. 18 

Do 6% pf..... . sanieeae et 14% Q May 1 Apr. 18 
Perfection Stove.........++++ 1834¢ M Apr. 30 Apr. 20 
ETON ose ves encseeess 5c 8 May 1 Apr. 21 
TOR. 8.5 coosaseote $1 May 15 Apr. 24 
Railway & Light Sec.......... 50c Q May 1 Apr. 17 

DS So cut esawssee $1.50 Q May 1 Apr. 17 
Scotten Dillon Co............. 30c Q May 15 May 7 
NOR os vases noosoteses 35¢ Q May 1 Apr. 20 
DM i ceric Oi say sansa $1.50 Q May 1 Ape. 20 
Sinclair Con. Oil pf.........- $2.00 8 May 15 May 1 
he Se Cue Raia: 50c May 25 Apr. 30 
Southern Pipe Line............ 50c Q June 1 May 15 
em {A.) & Co............0. 40c Q May 15 Apr. 30 
Sterling Secur. Corp. Ist pf....75¢ Q June 1 May 15 

ee eae Q June 1 May 15 
Stouffer Corp., A..........-- 564%4¢ Q May 1 Apr. 20 

Rh ake witdyionehuras 56440 Q May 1 Apr. 20 
Straus (S. W.) Invest. Corp. 

ER Raa rt 75c Q May 1 Apr. 15 
ll | AES Eras i 8 Mey % Apr. a4 
Tox! I ad are a sie ay pr. 
Trunz Pork Stores..........+- 25¢ Q May 11 Apr. 30 
OS eer $1 Q June 15 May 29 
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4 A. M. Kidder & Company, members of 
the New York Stock Exchange, have 
moved their offices to 1 Wall Street. 


4 Robert T. Tate, for the past three years 
with Curtis Publishing Company, has 
joined Albert Frank & Company in their 
New York office. 


4 A. McCook Dunlop has been appointed 
assistant manager of the Washington, 
D. C., office of Goodbody & Company, 
members of the New York Stock Ex- 
change. 


4 The main office of Albert E. Pierce & 
Company in New York has been moved 
to 40 Wall Street, with Mace D. Osen- 
bach as resident manager. 


4 Frank R. Hope of Paine, Webber & 
Company has been elected president of 
the Association of Stock Exchange Firms. 


4 The following new officers and directors 
of Van Camp Packing Company, Ine., 
have been elected: N. Musher, vice-presi- 
dent and director; George Sirota and 
T. E. Brick, vice-presidents; Benjamin 
Titman and John P. Frenzel, Jr., 
directors. 


4 Vance L. Bushnell has been elected 
vice-president of Ross, Pratt & Batty, 
Inc., 35 Wall Street, New York. 


4 The new manager of the insurance 
stock department of Grannis, Doty & 
Company, 15 William Street, New York, 
is Harold W. Hatch, formerly with J. Roy 
Prosser & Company. 


4 Among the members of the New York 
Stock Exchange who announce the 
removal of their offices are: Blake 
Brothers & Company to 40 Wall Street, 
William P. McCaffray & Company to 
25 Broad Street, Rutter & Company 
to 20 Exchange Place, Scholle Brothers 
to 20 Pine Street. 


4 Bank of America recently opened its 
thirty-eighth metropolitan New York 
branch. It is located at 86th and Bay 
20th Streets, Brooklyn. 


4 Naphen & Co., Inc., announce the 
removal of their offices to 25 Broadway, 
New York. 


AJ. Hall Corcoran is now associated 
with Billings, Oleott & Company, mem- 
bers of the New York Stock Exchange. 


4B. C. Forbes, publisher of magazine 
bearing his name and financial editor of 
Hearst’s New York American, is ill with 
pneumonia in his suite at the Roose- 
velt Hotel, New York. 


4 Ford, Bacon & Davis Construction 
Corporation has been formed as a wholly 
owned subsidiary of Ford, Bacon & Davis, 
Ine. 


4 Myron C. Taylor, chairman of the 
finance committee of the United States 
Steel Corporation, has sailed for a six 
weeks trip to Europe. 
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Tobacco Products 
Corporation 


The Board of Directors of Tobacco 
Products Corporation has declared a 
quarterly dividend of twenty cents 
(20¢) a share on the Class A stock 
of the company, payable May 15, 
1931, to stockholders of record 
April 27, 1931. 


Grorce WATTLEY, Treasurer 
April 17, 1931 
































LOEW’S INCORPORATED 


**THEATRES EVERYWHERE” 


April 23rd, 1931 
HE Board of Directors has declared a 
quarterly dividend of $1.62}4 per share 
= or er — Cumu cant a 
erre ock of this Company, payabie on 
the 15th of May, 1931 to sockheudess of 
record at the close of business on the ist 
of May, 1931. Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








Your dividend notice in Taz FrnaNciaL 
Wor tp calls the favorable attention of 
bona fide investors to your securities. 











BULLS AND BEARS 


concluded from page 13 





as TEAL 


operations at about 60 per cent of 
capacity. Present operations at this 
rate compare with a 70 per cent rate in 
the same period of 1930 and a rate of 35 
per cent in the final quarter of last year. 
Considerable improvement will be neces- 
sary in the current quarter if the half 
year profits are to equal the $1.76 per 
share earned in the first half of 1930. 


U. S. Steel 4 “A” 


Company has concluded arrangements to 
give its subsidiaries rights under the 
Krupp patents to manufacture corrosion 
resisting, heat resisting and other alloys. 
The types of products to which these 
patents may be applied include shapes, 
plates and bars, strip wire products, rope, 
sheets, tubes and castings. At the 
recent annual meeting the president 
stated that with a little better volume at 
current prices, the company could have 
a reasonably good year in 1931. 











Westinghouse Electric 4 “B” 


Reporting a deficit of $2,885,945 before 
dividends for the first quarter of the year, 
company states that outlook is now much 
brighter not only because the reduction 
in operating expenses will have a cumula- 
tive effect on future operations but also 
because orders booked have been pro- 
gressively better since January. The high 
point in new orders was reached in the 
summer of 1930 when the decline set in 
which continued through to January 
when orders received were less than 50 
per cent below those of January, 1930. 
Company has recently received orders 
from the Public Service Electric & Gas 
Company for two steam turbines, the 
approximate value of which amounts to 
$1,250,000. 
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4 AVERAGE STOCK PRICES 


IE a baa b wee 
Industrials 88.40 105.80 107.90 
Combined 84.89 91.78 94.38 


A FEDERAL RESERVE REPORTS, MEMBER ~~ a ania 
19% 4 
(000,000's omitted) Apr. 15 Apr. 8 Apr. 16 
Deposits—New York City........ $7,080 $7,012 $6,760 
Deposits—Outside New York City. 14,430 14,242 13,832 
Loans on Securities—N. Y.C 3,083 3,066 3.316 
Loans on Sec.—Outside N. Y. C 4,111 4,080 4,922 
jInvestments—New York City... ... 1,147 1,133 840 
tInvestments—Outside N. Y.C..... 2,669 2,652 2,058 
Total loans and discounts......... 15,258 15,212 16,855 
Total net demand deposits 13,811 13,678 13,383 
——— Total time deposits............... 7,304 7,273 7,068 
jOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 





1931 
Apr. 22 Apr. 15 
100.30 103.10 





1930 
Apr. 23 
160.835 
180.60 


167.75 


Apr. 8 
106.80 


1931 1930 
Apr.11 Apr. 4 Apr. 12 
New York City $5,799 $6,824 7,652 
Outside of New York City......... 2,893 3,747 


: 1931 1930 
A MISCELLANEOUS Apr. 23 
Total brokers’ loans (000,000) $4,217 
Federal reserve ratio (System)...... 81.8% 
Federal reserve ratio (N. Y.)....... 82.0% 
1930 
Apr. 12 
911,316 
1930 
Apr. 18 Apr. 19 
2,422,000 2,560,900 
A COMMODITY PRICES 
1930 1931 1930 
Apr. 23 Apr. 22 Apr. 23 


2,999 


Total car loadings 


Daily Av. Crude Oil Prod. (bbls.).. . 
A FOREIGN EXCHANGE 
1931 
Par Apr. 22 
$4.86 2g England... . $4.85 $4.86 %] §Wheat.. $0.81 % 
3.92 France 3.9029/30 3.92 4| Rye.... 0.57% 
5.26 taly 5.24 Flour... 4.55 
13.90 ; 13.95 Coffee.. .054% 
23.82 23.86 4) Sugar... .045 
14.069 14.25 Iron... .17.76 
40.20 40.23 Steel... 30.00 
26.76 %| Lead... .045 
26.76 Copper. .09% 
26.86 4%} Zinc.... .0357 
49.31 > a 
Argentina {.. 33.18 38.81 Cotton.. .1005 
Brazil{ 7.20 11.75 Silkk.... 2.50 
Chile 12.06 12.10 Rubber. .06 
._Can. Dollar . 99.93 99.92 Gasoline .113 


*Belga. +Paper Peso. {Paper Milreis. 
#Approximate; not yet fixed by law. 


Japan m yf 





§May futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended 


April 4 
1931 
47,421 
27.674 
23.587 


Same 
week 
1930 % 


60,439 
33,518 
28,388 
14,815 
19,531 
34,858 
27,216 
32,279 
73,247 
21,965 
146,290 
13,934 
43,192 
9,710 


EASTERN DISTRICT 

Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L 
Delaware & Hudson 

Delaware, Lackawanna & West.... 


Norfolk & Western. 

N. Y., New Haven & Hartford 
New York Central 

N. Y., Chicago & St. Louis 
Pennsylvania 

Pere Marquette 


—17.4 


— 4.4 
—20.0 
—15.1 
—21.6 
—14.2 
—18.1 
—24.8 
—17.6 


SOUTHERN DISTRICT 
Atlantic Coast Line 
Illinois Central 

Louisville & Nashville 
Seaboard Air Li 

Southern Ry. System 


NORTHWEST DISTRICT 
Chicago & Great Western 

i., Milw., St. Paul & Pacific 
Chicago & Northwestern 
Great Northern 
Northern Pacific 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quinc 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 

Denver & Rio Grande Western .... 
Southern Pacific 

Union Pacific 

Western Pacific 


SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco 

St. Louis-Southwestern 

Texas & Pacific ore _ 10, 
(Compiled from American Railway Association figures) 


a _ —— 
LE 


47,410 


6,925 
36,379 
45,072 
13,940 
15,425 


35,476 
32,877 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y- 


THE MODERN INVESTMENT-—A 16-page booklet full of absorbing 
facts about the American type investment trusts, geek known 
as ‘Fixed Trusts,’’ with particular reference to All-American In. 
vestors. Copy on request. 


PEOPLES GAS, LIGHT & COKE CO.—The 1931 Year Book which © 


has just been published covers the activities of this company dur- 
ing 1930 as well as a condensed résumé of 81 years of continuous 
gas service. It is full of interesting data on the usefulness of gas, 
is handsomely illustrated, and contains also a consolidated balance 
sheet which is of interest to all holders of Public Utility Securities, 

SAXET COMPAN Y—The recent report to stockholders of this com- 
pany, reviewing its activities and latest ey ae py issued by a 
proniinent firm of investment bankers, may be had on request. 

COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed trust, which 
combines the features of the Management type with the Fixed 
Trust type. A copy may be had on request. 

NATIONAL STOCK ANALYSIS—This is the title of a compre- 
hensive booklet which contains the latest available data regarding 
listed stocks, classified by industries, and arranged for convenient 
reference, which is issued by a prominent member of the New York 
Stock Exchange. Copy on request. er 

INVESTMENT BULLETIN FOR SECOND QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a most accurate analysis illustrated with charts of the present 
condition of the bond and stock market. Also facts about attractive 
offerings of today. Copy obtainable for the asking. 

STERLING SECURITIES CORP.—An analysis of that. general 
management type investment trust, containing the pertinent data’ 
on its capitalization, management, portfolio, list of directors, record 
of earnings, etc., may be had: on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 


periodically by one of the large ‘‘wire’’ houses, and a sample copy 


may be had on request. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate,. 
etc., records. Circular upon request. 

STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in ket-size form by a member of the. 
New York Stock Exchange which details the service they offer to 
both small and large investors. 


RELATION OF STOCK PRICES TO EARNINGS TRENDS—An 
interesting treatise on that subject, accompanied by explanatory 
charts, issued by a member of the New York Stock Exchange. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


DRUG, INC.—A well known member of the New York Stock Ex- 
change has issued an analysis of that stock, a copy of which may be 
had on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle 
West Utilities Company which tells the history of empowered agri- 
culture in American industrial development. Of particular interest 
to investors in public utilities securities. 

STOCK AND BOND REGISTER—This register, issued in pocket- 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

UTILITY PREFERRED STOCKS—An informative and interesting, 
analysis of the advantages offered by Preferred Stocks in general an 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 

PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific 


approach to investment. It is a clear and concise presentation of the ‘ 
pertinent steps involved in the building of a well-balanced investment a 


program. 
INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 


properties of the Insull Group of Utilities which comprise 90 per cent — 


of the holdings of this investment trust, may be had on request. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 4 
securities issues a weekly summary pertaining to available informa- a 


tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. 
of securities. 


Of particular value to anyone interested in that type 


id 
BS 
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NATIONAL SURETY CO.—An analysis of that company is issued by 4 


a member of the New York Stock Exchange. 

BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. . 
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